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How to Profit Most 
from the 1938-39 Bull Market 


per: outlook for business and ultimately much higher prices for securities continues 
to improve from week to week. Temporary reactions must be expected of course. The 
investor who will make the most out of the inflationary period through which we are 
likely co pass in the next year or two is the one with an open mind who does not refuse to 
look at facts simply because he failed to anticipate them. 


You probably are aware that THE FINANCIAL WORLD went on record very definitely in 
April and May to the effect that the inflationary policies of the government were practically 
certain to bring about an inflationary boom period. 


There may be a day of reckoning several years from now but the fact remains that the 
market and business are all set for an upward surge with all that this signifies to stocks when 
once the public’s imagination becomes thoroughly aroused. 


Who Has Been Buying Stocks? 


It is strange but true that up to the present time the 
so-called general public has done very little in the way 
of buying equities. Their attitude has been one of 
skepticism. This is shown by the fact that on almost 
every day since June 20, odd lot sales exceeded odd lot 
purchases. Brokers’ loans have increased very little. 
This confirms what we have maintained from the very 
start of this major bull market, namely, that the buy- 
ing of securities for some months past has been of 
the most substantial variety and for cash. 


The revision of the capital gains tax has made it 
worthwhile for men of wealth to again buy securities 
and assume risks that were absolutely foolhardy for 
them to take before the new tax law became effective. 
It is quite likely that the so-called general public will 
not be excited about the possibilities for profit in the 
bull market that is now developing until stocks are 
much higher than they are now and when the risks are 
excessive. 


Far be it from our intention to try to guess when the 
intermediate reactions in the market are coming. How- 
ever, we venture the opinion that when so many 


shrewd people have been buying stocks for the long 
pull (ignoring all reactions) and so many of the small 
traders and speculators have been selling them, the 
odds favor the shrewd long term holders’ judgment as 
against that of the in and out types who may be miss- 
ing a major bull market in trying to catch the small 
swings. 


With the outlook for an inflationary boom period as 
clear cut as it is today, THE FINANCIAL WORLD 
is a particularly important adjunct to every investor 
who is thoroughly sold on the idea of acting with his 
eyes open and who does not believe in buying or sell- 
ing securities in a hit-or-miss fashion. 


By the same token that you gladly pay the small 
premium required for insurance on your automobile 
and on your house, you should be enthusiastic in pay- 
ing only $10 per year for a year’s subscription for 
THE FINANCIAL WORLD and the many extras that 
go with it in a period where a single issue is likely to 
give you information and advice that would be cheap 
at many times our subscription price. Why delay 
subscribing? 


Prepare for the Bull Market Ahead—Mail This Coupon Today 


A-10 


%FINANCIAL WORLD 
21 West Street New York, N. Y. 


Here is my check for $10.00 in full payment of the following: 


(a) 52 Weekly issues of THE FINANCIAL WORLD. 


(b) 12 monthly editions of “INDEPENDENT APPRAISALS OF LISTED STOCKS,” a condensed manual of vital investment data and 
ratings on 1600 stocks. : 


(c) Free privilege of writing for advice on one security at a time by enclosing a stamped, self addressed envelope with each inquiry. 
(Not more than 4 inquiries are to be made in any one calendar month.) 


(d) Immediate advice on 20 of my listed securities including suggestions for advantageous switches. 
(e) Reprints of recent articles recommending attractive stocks. 


P.S. Add $2.10 extra if you want our new $4.00 book of 1111 “Stock Factographs’” with your subscription. 


At 
\ 
\ 
A 
7 
A 
& 
he 
d 
: 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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BUILD YOUR 
OWN FUTURE 


By 
David Seabury 


BUILD YOUR OWN FUTURE 
deals with the important problems 
of putting your life in good order 
today so that you may have a 
more successful tomorrow. It ex- 
plains in detail the modern tech- 
niques for organizing one’s pur- 
poses to establish the art of 
healthful living. 


Those who have read David Sea- 
bury’s other books know that he 
strives to keep them free of 
abstruse technical terms; that he 
uses colorful illustrations to make 
his points clear. This book pre- 
sents a practical philosophy suit- 
able to everyone. 


He faces the problems of economic 
pressure, the worry, the tension, 
the threats of war and revolution, 
the dangers of financial collapse. 
He shows you how to reorganize 
your life and direct your mind so 
that you can achieve a victorious 
poise even if you are confronted 
by the worst of difficulties. 


BUILD YOUR OWN FUTURE, 
then, is a hard-hitting explanation 
of the art of living in an actual 
world. 
314 Pages—$2.50 Postpaid 
Book Department: 
Guenther Publishing Corporation 


21 West St., New York 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/, by I1 inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Mexico, 


Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, 
£2.8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address; 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- 
righted, 1938, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by 
permission of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 
at New York, N. Y., U. S. A., under Act of Congress of March 3, 1879. 
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A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a very attractive and durable leatherette binder 
9x 12% inches, 3% inches thick—the right size 
to hold 26 issues (6 months’ copies) of 

FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week’s issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


The Financial World 


Book Shop 
21 West Street, New York, N. Y. 
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Creating a sensation in the 


business world 


ROGER BABSON 


THE FOLLY 
INSTALMENT BUYING 


With hard - hitting facts Amer- Significant 

‘. ica’s most noted statistical and Chapters 

investment expert shows that 

& instalment business is selling Who Buys on Instalments and 

3 America more than it can pay way? 

‘s for. He shows why this situation Uses and Abuses of Instalment 

rs has arisen; how it causes unem- Plans. 

: ployment and business depres- What Buying on Instalments 
sion; and what can be done to Costs Customers. 


prevent a serious collapse. Relation of Instalment Buying 
to Employment. 


ae Babson’s ringing advice to con- Can Consumers Protect Them- 
sumers to “stop buying on instal- selves? 


2 ments,” has startled the business What NOT to Buy on Instal- 
world. As a business man you ments. 

2 owe it to yourself to get a copy Instalment Selling in Great 

“ of this book at once and study Britain. 

3 the situation in the new and Instalments and the Business 

. striking light in which Babson Cycle. 


presents it. WHAT IS THE SOLUTION? 


Price $1.50 at Bookstores Everywhere 


FREDERICK A. STOKES COMPANY 
443 FOURTH AVE., NEW YORK 


To Owners— 
; Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for such 
businesses that can show a record of able management, 
tes increasing markets and earnings, and enjoy a high rat- 
et ing in their respective fields. Communications will be 
ee held in strictest confidence by our client. Address Box 
: 32, c/o Albert Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Through 
Life's Mirror 


“Zhe measure of a man’s 

life is the well spending 

of it, and not the length. 
—Plutarch 


ORRIS S. TREMAINE, the 
Comptroller of the State of 
New York, has been successful in 
several lines 
since he started 
his business ca- 
reer as a tally 
boy for a Buf- 
falo, N. Y., lum- 
ber company. 
Now he will try 
his hand in still 
another field. A 
week ago he was 
named chairman 
of the new Law- H. & E, 
yers Title Cor- New York's Tremaine 
poration which ser 
was formed to merge the N. Y. Title 
Insurance Company and the old Law- 
yers Title Corporation. The appoint- 
ment is regarded as a signal honor— 
the job pays no salary. 
Achievements as a lumber dealer, 
insurance executive and manufacturer 
were on Mr. Tremaine’s record when 
he first entered public life in 1926 and 
was elected as State Comptroller. 
His success in this capacity is attested 
by the fact that he has been returned 
to this office six consecutive times. 


FTER twenty years of lecturing, 
editorializing and crusading for 
better public relations in business and 
industry, Glenn 
Griswold has 
decided that it is 
about the right 
time to go into 
business for 
himself as an in- 
dependent con- 
sultant. Mr. 
Griswold’s tim- 
ing looks right 
—the need for 


Finfoto 


Public Relations’ public relations 

Griswold has become a 

Out for Himself leading topic of 

conversation among businessmen 
everywhere in this country. 
(Please turn to page 27) 
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The Situation 


While stocks rest, business continues 
its improvement, narrowing the gap be- 
tween share prices and corporate profits. 


HE recent action of the security markets suggests 
that they too have come under the influence of the 
heat wave which has affected a large portion of the 
country. Compared with the stock trading activity that 
characterized the greater part of July, volume during 
the past week has been small, and prices have dipped 
and risen on alternate days. Thus, in the six trading 
days ended August 3 the net change in the familiar in- 
dustrial stock average was less than half a point. In- 
dications are that the stock market has entered upon 
a period of consolidation of the moderate rise which 
occurred during the latter part of July, following the 
late June up-rush. Any opinion that a distributing phase 
has been reached lacks support in the figures. Odd lot 
transactions continue to run to the selling side, and the 
trend of security loans to brokers and others has been 
distinctly downward in recent weeks. 
It has been obvious for some time that, if stock prices 
are to advance—further—or current levels be main- 


tained—considerable additional improvement in business 
activity must develop. Fortunately, industrial trends per- 
sist in the right direction. The steel industry’s operat- 
ing rate has risen to the highest point in nearly nine 
months, and the present 40 per cent level is being sup- 
ported with little benefit of demand from steel’s most 
important customers. Furthermore, the gains in this - 
highly important industry have been coming at a time 
in the year when the usual seasonal pattern calls for 
declines. Although the duration of the current business 
recovery movement is uncertain, nevertheless the weight 
of evidence favors continued gains during coming months, 
and the reasonably near future should see both sales 
volumes and corporate profits at levels which fully justify 
present stock prices. 

Looking at the situation existing abroad, considerable 
room for improvement can be seen. The Spanish and 
Chinese affairs have long ceased to exert any significant 

(Please turn to page 31) 
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NTEREST in the market has 

flagged somewhat, which is not 
without its favorable implications in- 
asmuch as a period of consolidation 
would strengthen the internal position 
while permitting a reorientation of 
business prospects. Trading activity 
last week was not considered by most 
brokers as of any great significance, 
but it was encouraging to note that 
declines did not bring out any great 
amount of selling. 

Street opinion is that August may 
see some further irregularity, with a 
great deal of backing and filling—but 
that by September, the resumption of 
the upward trend should be in full 
sway. Which is in keeping with the 
thoughts expressed here a while back 
to the effect that a reactionary market 
as the elections neared would mean 
that the New Deal had exhausted all 
its bullish ammunition—an unlikely 
development. 


ECHNICIANS are viewing the 
market somewhat  uncertainly. 
The decline in commodity prices was 
not liked, and the chart formation of 
the stock averages was viewed with 
distrust. The market appeared to be 
starting the third stage of the familiar 
head and shoulders pattern — which 
might indicate a reversal of the inter- 
mediate trend and the possibility of 
a full-sized correction of from 40 to 
60 per cent of the preceding advance. 
Most theorists believe, however, 
that the market is not likely to ex- 
perience more than a series of shake- 
outs, and that no protracted decline is 
probable at this stage. Granted that 
the list is honey-combed with stop loss 
orders, there are good evidences that 
investment buying will be uncovered 
in fair volume on any intermediate de- 
clines that may develop during the 
period ahead. 


Market Observer 


UMORS from abroad last week 
again concerned the gold ques- 
tion. Advices were that monetary 
stabilization was again in the wind, 
with some prospect that the gold 
price would be lifted in any new tri- 
partite agreement. On the basis of 
the vague rumors some traders were 
picking up the gold stocks, maintain- 
ing that even if there was no sub- 
stance to the reports the stocks should 
prove reasonably good hedges against 
any market uncertainty over the next 
few weeks. 
The market has of late been pretty 
largely a professional affair. Brokers 


The Week's 
Mest Active Stocks 


(Week ended August 2, 1938) 
Shares Net 


Stocks: Traded Change 
General Motors ....... 149,700 +% 
136,300 —1 
131,700 
Anaconda Copper ...... 112,600 —%4% 
New York Central...... 112,200 —% 
99,700 
Commercial Solvents .. 88,300 +1% 
80,400 
Bendix Aviation ....... 78,500 + % 
Greyhound Corp. ...... 67,600 +% 
Southern Pacific ....... 63,500 — 
Ol 62,400 +% 
Goodrich Rubber ...... 59,100 +134 
Montgomery Ward .... 58,300 —% 
58,000 + % 
General Electric ....... 53,400 —% 
Republic Steel ......... 48,400 —l 
Briggs Manufacturing.. 40,700 — 
American Radiator ..... 37,100 —% 


report that commission house busi- 
ness has fallen off more sharply that 
the decreased volume would appear 
to suggest, indicating that the public 
is still waiting for more conclusive 
buying signals. Even the gyrations 
in some of the cats and dogs have 
failed to stir up much general inter- 
est. Rumors are that sponsorship is 
having difficulty in unloading long 
positions, and that objectives of some 
groups have been changed. 


ULLISHNESS on the rails has 

quieted pending the wage con- 
troversy outcome over the next sev- 
eral weeks. Belief that the unions 
would agree to a moderate cut in 
wages on a temporary basis is not as 
general as it was a few weeks ago. 
The signs of a business upturn have 
made the position of the railroad 
managements and the steel companies 
somewhat less strong, although inter- 
ests close to both are of the opinion 
that reduced wages are necessary to 
permit profitable operations. 

Buying of the aircrafts recently has 
been of good calibre, according to 
some sources. Douglas is favored, — 
but there has been quiet accumula- 
tion of United Aircraft and Boeing. 
The latter company is said to have 
done well in the June quarter and 
earnings are estimated to have been 
close to $1.50 per share. The sale of 
some old planes which the company 
owned is reported to have been a big 
factor in the showing, as the proceeds 
probably will be included in the re- 
sults for the period. The feeling is 
that the aircraft group is behind the 
market, but that as the pace of the 
more depressed issues slackens, and 
investors pay more attention to cur- 
rent and prospective earnings, the 
stocks will again occupy a more favor- 
able position. 
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HY all the fuss about inven- 

tories? Picture the following 
situation: It is the spring of 1937, 
and you are running a relatively small 
manufacturing enterprise engaged in 
the production of quality sweaters. 
Business during the previous year has 
been satisfactory; an even more sat- 
isfactory year appears to be in pros- 
pect. So you feel very good about 
having expanded manufacturing fa- 
cilities and doubled cotton and wool 
inventories late in 1936, One morn- 
ing, during the latter part of April, 
1937, you open your newspaper and 
find that the President has delivered 
a warning against the “present hazard 
of undue advances in prices with a 
resulting rise in the cost of living.” 
True, there were repercussions from 
the speech in security and commodity 
markets, but surely the President 
didn’t have in mind cotton, or even 


wool, and your business seemed to go 
along nicely—until late the following 
summer. 

The first inkling of trouble ahead 
comes from your most important cus- 


tomer, a large department store. 
Their buyer will purchase a good 
quantity of sweaters for the fall sea- 
son, yes; but at a price. Considering 
the terms asked, it is questionable 
whether you will make a profit on this 
order. But with a large fixed capital 
overhead to contend with, it is clearly 
to your advantage to accept. It is 
autumn now. Business indexes are 
reflecting a downtrend; cotton and 
wool prices are touching new lows for 
the year. Worst of all, with unsold 
sweaters still on their hands, your 
customers are doing very little buying. 
This leaves you with substantial raw 
material supplies acquired at higher 
prices. At the end of the year, in- 


Soibelman Syndicate 


ventories are written down to market 
values and a heavy loss taken. 
Magnify this illustration under the 
highest power of the industrial micro- 
scope; then imagine, if you will, the 
general business stagnation created by 
burdensome inventories. But business 
still follows a cyclical pattern and un- 
wieldy material supplies necessarily 
represent only one phase of the busi- 
ness cycle. The appended tabulation 
is therefore important as evidence that 
this phase is being left behind. Based 
on mid-year balance sheets, the table 
covers 30 companies and compares 
their inventory positions as of the 
1937 year-end, twelve months ago, 
and as of December 31, 1932. Since 
interim statistics adequately reflect in- 
ventory conditions in the oil and cop- 
per industries, companies in those 
groups have been omitted. And, of 
course, the utHities and rails have 
been excluded. Admittedly, the segre- 
gation into capital goods and con- 
sumers’ goods classifications runs up 
against some difficulties. As used in 
the tabulation, however, “capital 
goods issues” refer to those companies 


COMPARATIVE INVENTORY STATUS OF THIRTY COMPANIES 


June 30’38 Dec. 3137 June 30’37 Dec. 31°32 June 30°38 Dec. 31’37 June 30’37 Dec. 31732 

CAPITAL GOODS ISSUES: (thousands omitted) CONSUMERS’ GOODS ISSUES: (thousands omitted) 
Rittng: POWER ccviseie<esesessess $2,553 $2,844 $2,985 $1,861 Century Ribbon Mills........... $1,115 $1,436 $1,525 $1,184 
Caterpillar Tractor ,300 22,769 15,957 7,837 23,509 50,133 44,357 18,378 
Clark Equipment ............... 1,919 2,317 2,460 1,117 Congoleum-Nairn ...........+..- 7,877 9,346 8,292 4,418 
Container Coen. oicisccccssccses 3,186 3,143 4,068 1,257 Continental Baking ............ 2,617 3,076 2,958 1,706 
Certain-teed Products ......... 1,814 2,041 2,223 1,857 General Cigar ..o.cccccccseccecs 15,081 12,646 14,943 16,073 
du Pont de Nemours........... 57,653 63.473 54,092 28,558 ee ee 175,809 279,146 245,071 75,479 
General Refractories ........... 2,414 2,746 2,644 1,855 Kinney (G. BR.) .c.ccccscccsccscss 3,467 3,519 3,944 3,078 
POWGES 7,914 9,436 10,275 4,250 Packard Motor Car............. 8,566 12,987 5,763 
National Lead 20,388 22,086 22,097 14,342 *6,972 8.763 $4,938 
National Supply ........++++++++ 21,677 21,479 20,014 17,212 Procter & Gamble...........+++ 56,760 ax 65,598 $31,255 
Pittsburgh Coke & Tron........ 1,917 = 7,484 8,832 8,079 17,410 
Carr Fastener .......... 1,146 1,311 1,264 708 $309,257 $455,482 $413,479 $179,676 

aia, *As of May 31. tAdjusted. ¢As of June 30. 
$158,525 $175,314 $158,306 $98,578 
SUMMARY 

MISCELLANEOUS: 

As of June 30, 1938, aggregate inventories of the companies covered in this 
merican CATING ’ tabulation were: 
(1) 25.7% lower than on December 31, 1937. (2) 18.2% lower than on 
Re ieclcncanh casnewnses $5,352 $5,961 $6,300 $3,903 June 30, 1937. (3) 67.7% higher than on December 31, 1932. 
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which employ the instruments of fixed 
capital (machinery, tools, factories, 
land, etc.), in order to extract, create 
or process goods which may be either 
of the durable type or which may be 
used by the consumption industries. 
On the other hand, “consumers’ goods 
issues” refer to those companies 
which are engaged largely in satisfy- 
ing the day-to-day wants of the in- 
dividual, such as food, clothing, shoes, 
tobacco, etc. Or to put it more suc- 
cinctly: Capital goods provide for 
future wants, while consumers’ goods 
provide chiefly for the present. A 
“miscellaneous” classification has been 
set up for those companies which can- 
not be included logically in either the 
capital or consumers’ goods group. 
This tabulation shows that on June 
30, 1938, aggregate inventories of the 
30 companies covered stood at $473,- 
134,000, which represented a reduc- 
tion of 25.7 per cent as compared with 
the 1937 year-end, and 18.2 per cent 
as compared with twelve months ago. 
In contrast to the December 31, 1932, 
figure of $282,157,000, total inven- 
tories as of June 30, last, showed an 
increase of 67.7 per cent. But more 
about this later. While only a limited 
number of companies publish mid- 


year balance sheets, the half-year and 
twelve-month trend toward lower 
stocks as illustrated in the accompany- 
ing table is representative of industry 
as a whole. U. S. Steel, for example, 
is known to have effected a sizeable 
reduction in its inventory account— 
despite the absence of statistical con- 
firmation. And in the field of mer- 
chandising, it is significant that at the 
end of June, 1938, department store 
inventories in the New York Federal 
Reserve district were 11.6 per cent 
below like 1937 levels ; unofficial indi- 
cations are that the July year-to-year 
comparison will be even more favor- 
able. 

Of course, price changes have af- 
fected dollar values; to what extent 
is conjectural. But it is notable that 
reductions on this account apparently 
played their more important role in 
the twelve-month rather than the half- 
year comparisons. This is suggested 
by the fact that commodity prices (as 
measured by one accepted index) 
dropped 23.2 per cent between June 
30 and December 31, 1937, but only 
13.5 per cent from January 1 to June 
30, 1938. And another observation: 
As against the capital goods issues, 
notice the more rapid rate at which 


consumers’ goods inventories declined 
from the 1937 year-end and June 30, 
1938 levels. This is not at all surpris- 
ing. Bearing in mind the nature of 
these issues, it is manifest that when 
inventories pile up all along the line 
—from retailer to processer to manu- 
facturer, etc.—a loosening of the jam 
is at first more sharply delineated in 
the consumption group. But as this 
phase of the inventory cycle pro- 
gresses, reductions in the capital 
goods department begin to assume 
greater prominence. 

An examination of individual items 
in the tabulation reveals that the 
automobile companies — particularly 
Chrysler and General Motors— 
achieved outstanding success in the 
matter of inventory liquidation since 
the 1937 year-end. On this compara- 
tive basis, moreover, Caterpillar Trac- 
tor, Continental Baking, Hercules 
Powder, U. S. Gypsum and Westing- 
house Air Brake also made creditable 
showings. It will be observed that 
the inventories of a number of com- 
panies were actually higher on June 
30, 1938, than they were on Decem- 
ber 31, 1937 and/or June 30, 1937. 


In most instances this is undoubtedly 
(Please turn to page 26) 


SEC TURNS FIRE ALLEGHANY 


AST week Alleghany Corporation, 
top holding company through 
which the Van Sweringen brothers 
tried to build a railroad empire, felt 
the brunt of an SEC charge to the 
effect that its financial statements for 
the years 1934 through 1937 carried 
“false and misleading statements.” 
Following publication of the news, 
selling of Alleghany issues set in with 
the preferred shares forced down for 
losses on 2 to 3 points. 

While the news was disconcerting, 
most of the liquidation was undoubt- 
edly inspired by reports that the 
shares would be delisted. It is sig- 
nificant, however, that the investiga- 
tion launched by the Securities & Ex- 
change Commission is more in the 
nature of a fact finding rather than 
a delisting proceeding. Of course, 
after the evidence is recorded and 
studied, the Commission may then de- 
cide to strike the issues from trading 
privileges. But this will entail a 
proceeding separate and distinct from 


the one which was announced last 
week. It is interesting to note that 
the accounting irregularities alleged 
in the SEC’s order may be laid largely 
at the door of the former manage- 
ment which is no longer in control. 
The present management may have 
been responsible for continuing some 
of the misdeeds charged but there do 
appear to be extenuating circum- 
stances on their side. Nevertheless, 
it is doubtful whether the Commission 
will ailow the fact of new management 
either to restrict the scope of its in- 
vestigation — or limit the measures 


which may ultimately be taken to 


“safeguard investors.” 

Assuming that the several Alle- 
ghany stock issues are delisted, how- 
ever, aside from the lesser degree of 
marketability which would probably 
result, the fundamental situation sur- 
rounding the preferred shares would 
undergo little change. The 5 per cent 
bonds, due in 1950, on which cash 
interest payments are scheduled to be 


resumed next year, appear to be the 
important consideration in this case. 
A vigorous recovery in the collateral 
securing this issue (and also that for 
the 5s, 1944 and 5s, 1949) might 
again bring some equity to the pre- 
ferred issues. Whether or not this will 
materialize, however, is conjectural - 
and depends largely upon the future 
market trend of Chesapeake & Ohio 
stock plus the settlement of litigation 
which will determine the value of 
Terminal Shares obligations in the 
future. 

Admittedly, the SEC proceedings 
injects another uncertain factor in the 
picture and will probably postpone a 
recapitalization that might ultimately 
be desirable. But this does not appear 
to supply any great added incentive to 
dispose of the preferreds at their pres- 
ent low prices. The position of the 
5s, 1944, and 5s, 1949, appears to be 
reasonably well protected, while the 
5s of 1950 of course occupy a more 
speculative status. 
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CHRYSLER TOO HIGH? 


UDGING from available statistics 

on unit volume of new car regis- 
trations for all companies, and official 
sales figures for Chrysler Corpora- 
tion, the decline in Chrysler’s busi- 
ness in the first half of 1938 as com- 
pared with the like period of last 
year was slightly larger than that of 
the industry as a whole. The com- 
pany’s loss of volume was materially 
greater percentagewise than that of 
General Motors, but it was smaller 
than that suffered by Ford and prac- 
tically all of the independents. Con- 
sidering the generally conservative 
policy which has been followed by 
Chrysler since last fall—1938 model 
changes were relatively limited and 
sales policies have been controlled by 
a desire to keep dealers in a reason- 
ably liquid position—the showing 
should not be regarded as unsatisfac- 
tory. 


Half-Year Profits 


Six months’ net income amounting 
to $1.31 per share may not appear 
especially impressive in comparison 
with the earnings of $6.31 per share 
reported for the first half of 1937, but 
it is pertinent to recall that the results 
of the operations of the latter period 
were close to the all time high re- 
corded in the first half of 1936. 
Chrysler’s earnings normally show 
more violent fluctuations than those of 
its leading competitor, and all things 
considered, the June 30 statement is 
by no means discouraging. 

A net income of $5.7 million in the 
face of a decline of more than 50 per 
cent in volume from the level of the 


Recent price of Chrysler 
common, around 70, 
compares with half year 
profits of $1.31 per share. 


previous year is a respectable achieve- 
ment, despite the inclusion of a non- 
recurring profit of $862,314 from sale 
of securities and the fact that depre- 
ciation and amortization charges were 
$4.2 million smaller than in the 1937 
period. Part of this reduction is at- 
tributable to the reduced tooling ex- 
penses for the 1938 models. As for 
the rest, there may be some difference 
of opinion among accountants as to 
the advisability of changes in depre- 
ciation charges more or less propor- 
tionate with variations in production 
volume, but it is a practice which has 
wide acceptance, and undoubtedly 
some justification in the smaller 
amount of wear and tear on plant and 
equipment during times of restricted 
output. Furthermore, it may be 
noted that a decline in sales as drastic 
as that experienced by Chrysler 
(from $409.6 million in the first half 
of 1937 to $188.1 million in the six 
months period recently ended) has 
resulted in heavy red ink figures for 
many manufacturing companies. 
Turning to balance sheet figures, a 
comparison of June 30 data with 
those of March 31 is of more timely 
interest than an examination of the 
contrasts between the most recent 
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balance sheet and that of mid-year, 
1937. The trends shown in other 
recent periods were continued in the 
June quarter; although net working 
capital declined about $7 million dur- 
ing the 12 months, it was increased 
from $79.1 million or March 31 to 
$80.8 million on June 30. The proc- 
ess of liquidation of inventories, evi- 
dent in previous interim reports, was 
carried on; the net figure for inven- 
tories as of June 30 was $23.5 mil- 
lion, a reduction of $14.3 million since 
March 31. Cash holdings increased 
$10.7 million during the second quar- 
ter; total current liabilities decreased 
about $14 million. 


© Earnings Prospects 

The degree of liquidity achieved by 
Chrysler Corporation places the com- 
pany in a strong position to develop 
its plans for capitalizing upon any im- 
portant up-swing in motor vehicle 
sales which may materialize in the 
next model year. Although some raw 
materials have advanced in price, the 
average price level is still low, and 
the company will benefit to some ex- 
tent from the recent reduction in steel 
prices. Because of a very low indi- 
cated production volume and higher 
tooling costs, Chrysler’s report for the 
third quarter of 1938 may show more 
than the usual seasonal decline from 
the second quarter earnings of 83 
cents a share. But the fourth quarter, 
according to all current indications, 
should witness a sharp rebound. 

Although no official announcement 
has been made as to 1939 models, ad- 
vices from Detroit are to the effect 
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that at least one car in the Chrysler 
line will show decided changes in body 
styling. Reports are also heard of im- 
portant mechanical improvements. 
Substantiation of these rumors would 
indicate that the policy of retrench- 
ment and conservation of both work- 
ing capital and selling ammunition 
which has been in force for the past 
year is being replaced by one of prep- 
aration for an aggressive bid for busi- 
ness. That this policy would result 
in a very substantial increase in 
profits during a major revival of the 
automobile market is scarcely to be 
doubted, in view of the demonstrated 
efficacy of Chrysler salesmanship. 


Dealer stocks of 1938 models are 
small and the used car situation has 
improved. Barring a serious reversal 
of the recent improved trend of motor 
vehicle sales resulting from factors in 
the general economic situation, it is 
not at all difficult to visualize a rise 
in Chrysler profits to a level of $5 a 
share or more in 1939. Thus, while 
at recent prices of around 70 the stock 
does not appear undervalued in re- 
lation to probable 1938 earnings and 
dividends, it is not discounting future 
recovery unduly if the trade’s expec- 
tations of 1939 sales volume prove 
well founded. Dividends for 1938, 
which amount thus far to 75 cents a 


share including 25 cents payable Sep- ; 
tember 14, may appear somewhat 
meager. But long term holders of 
the stock, who received $10 a share ° 
in 1937, have little cause for com- 
plaint thus far when average return is 
considered, and a return to more 
liberal payments should not be far 
distant. A well maintained cyclical 
recovery would doubtless again show 
Chrysler to be a profitable equity com- 
mitment, both from the viewpoint of 
income return and that of capital en- 
hancement. The issue is not likely 
to lose its standing as one of the 
market’s most dynamic and _ volatile 
leaders. 


REFRACTORY EARNINGS LAG NOT UNUSUAL 


Profits depend on steel activity; no opportunity yet 


for earnings to reflect the indicated betterment. 


ARNINGS of the two leading 
producers of fire brick—General 
Refractories and Harbison-Walker— 
were severely affected ‘by the decline 
in industrial activity in the first half 
of this year. General Refractories 
sustained a deficit of 8 cents a share 
in the June quarter, as against a profit 
of 22 cents per share in the preceding 
three months and 78 cents a share in 
the like 1937 period. Harbison stayed 
in the black in the recent quarter, but 
net was equal to only 3 cents a share, 
bringing the half-year’s results to 10 
cent per share (compared with 77 
cents and 64 cents in the first two 
quarters of last year, respectively). 
The latter company has deferred divi- 
dend action on the payment due at 
this time. 


® Steel Demand 


It is not, of course, surprising that 
these two companies fared poorly in 
the first half of this year. A sub- 
stantial majority of the outlets for fire 
brick represent capital goods produc- 
tion, and are the first to feel the ef- 
fects of a depression and among the 
last to emerge. The steel industry 
is the most important user of fire 
brick, taking approximately 50 per 
cent of total refractory production. 
Next in order are the public utility 


industry, the non-ferrous metal pro- 
ducers, manufacturers of vitreous 
products, and the railroads (for use 
in locomotive fire boxes). 

The principal demand for fire brick 
is for replacement purposes. Its use 
as linings for open hearth and blast 
furnaces means that when steel opera- 
tions are large and a number of fur- 
naces are in operation, fire brick is 
worn through exposure to high tem- 
peratures. But when steel production 
is curtailed, managements delay the 
replacement of worn linings and thus 
demand is allowed to accumulate. 

A study of the past earnings rec- 
ords of the fire brick producers clear- 
ly reveals the lag in earnings at the 
inception and end of a business cycle. 
This is due to the fact that the steel 
industry is usually in a position to 
handle the initial bulge in production 
at the turn of a cycle and prefers to 
permit inefficient operations due ‘to 
heat loss rather than to spend cash 
reserves for new linings until the 
recovery movement is well under 
way. Moreover, the construction of 
new furnaces is usually delayed until 
a back-log of orders is on hand to 
assure the profitableness of the ven- 
ture. 

Despite the lag in earnings, the 
movements of the refractory stocks in 
a period of rising business are usually 


in gear with the general market and 
particularly with the steel group. This 
condition should continue in coming 
months, as steel mill activity in- 
creases. In all probability, both com- 
panies will base dividend policies on 
actual earnings results. Harbison 
earned, for example, $9.69 per share 
in the eight years from 1930 through 
1937 and paid out dividends totalling 
$9.55 per share. General Refractories 
in the same period was more con- 
servative in payments, but a bond 
maturity was a factor in the policy. 
In the last three years, following the 
debt refunding, the company earned 
$7.65 per share and paid out $5.75 
per share. 


® Stocks Undervalued? 


Neither General Refractories (re- 
cent price, 33) nor Harbison-Walker 
(28) are distinctly undervalued at 
current market quotations. But as 
long range speculations on increased 
activity in the heavier industries, the 
shares offer better than average 
cyclical attraction. It is estimated 
that a substantial deferred demand 
for fire brick has been allowed to ac- 
cumulate, and the companies should 
reflect this condition in coming 
months in expanding operations and 
earnings. 


t 
i 
pi 
: 
nfoto 


HE machine tool stocks usually 
share promptly and fully in any 
cyclical business recovery movement. 
Earnings improvement sometimes 
lags that of other capital goods indus- 
tries, but there can be no sustained in- 
crease in heavy machinery activity 
without a concomitant pick-up in the 
demand for power tools and metal 
working equipment which are used 
in the manufacture of the machinery. 
Indications are that the upturn in 
new machine tool orders should pro- 
ceed rather rapidly in the next few 
months. July statistics are not yet 
available, but June orders as meas- 
ured by the index of National Ma- 
chine Tool Builders’ Association rose 
to 70.2 as against 66.7 in May. The 
latter figure was the lowest since 
1934, and represented a decline of 
76 per cent from the 1937 high 
(April) of 282.5. Domestic orders 
in June were up only slightly (from 
34.8 in May to 35.7), and foreign 
business made the better showing, 
accounting for 49 per cent of total 
orders against 48 per cent in the 
month of May. 


® Automotive Demands 


A near term improvement in or- 
ders is chiefly dependent upon the 
automotive industry’s plans for the 
1939 models. This field is the largest 
single source of tool buying and when 
extensive year-to-year model changes 
are made, the demand for dies and 
similar equipment expands sharply. 
While there are few definite advices 
as to the plans of the motor manu- 
facturers for next year, the current 
upswing in consumer buying and 
prospects of increased sales next year 
may have belatedly encouraged a shift 
in policy in favor of a more radical 
change in new car designs. 

Sharply rising orders which over- 
tax the facilities of the tool builders 
are not, however, an unmixed bless- 


ing from an earnings standpoint. In 
1936, the automobile industry made 
late change-overs and the tool manu- 
facturers were forced to work over- 
time to fulfill prompt orders. This 
involved higher costs, particularly 
wages, as skilled help is not readily 
available and payrolls had to be in- 
creased to compensate for over-time 
work. It is possible, although im- 
probable, that the same conditions 
will exist this year. 

There are conflicting thoughts on 
the foreign situation and its impor- 
tance to the domestic tool industry. 
It is indisputable that a major por- 
tion of the buying has been for arma- 
ment programs, and world peace 
trends, or reduced industrial activity 
in other countries, might curtail tool 
buying. On the other hand, industry 
abroad still has a long distance to go 
to equal our own from the standpoint 
of efficiency. Indications are that 
more foreign business could be 
booked were exchange difficulties sur- 
mounted. The foreign index at 34.5 
in June compares with the Septem- 
ber, 1937, high of 91.7; the domestic 
index is down from 232.5 to 35.7. 
It is possible that foreign orders will 


Upturn 
Orders Ahead 


Rising industrial production favors 
selected machine tool equities. 
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decline in coming months and that the 
slack to be taken up will require an 
increased domestic demand. 
Obsolescence factors and the desire 
of industry to substitute machines in 
industrial processes because of labor 
conditions and inflexible wage scales 
should accelerate machine tool buy- 
ing in any sustained recovery. The 
domestic machine tool index averaged 
129.3 in 1937 against 108.6 in 1936. 
This year the index has averaged 42.8 
in the first six months—which, with 
1926 — 100, obviously is far below 


normal. 


®Trend of Orders 


As is revealed by the accompany- 
ing chart, the index of new orders 
sharply rises and falls in reflection of 
industrial activity. Thus the equi- 
ties of the companies in the field are 
chiefly attractive as business cycle 
speculations, as earnings perform- 
ances have been extremely erratic. 
With prospects of an upturn in tool 
buying bright, however, commitments 
may be considered. The following (in 
addition to Bullard and Greenfield 
Tap & Die, discussed, FW July 27 
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and August 3, respectively) are re- 
garded as among the more attractive 
purchases on any moderate price 
recession : 


@ Ex-Cell-O makes precision tools 
and small parts for the automotive, 
aircraft and other industries. Com- 
pany has also perfected a machine for 
forming, filling and dating paper milk 
cartons. In good financial condition, 
and with earnings somewhat better 
than average, company’s prospects are 
promising. (Recent price, 15.) 


® National Acme makes automatic 
screw machines, turret lathes, chuck- 


ing machines, and the like, with the 
automotive and electrical equipment 
largest customers in that order. The 
1937 profits of $2.85 per share will 
not be approached this year, although 
final results are dependent upon re- 
tooling of automotive manufacturers. 
(Recent price, 13.) 


© Niles-Bement-Pond makes small 
metal-working tools as well as power 
tools. The former division is more 
stable, but larger profits are derived 
from heavier lines when business is 
rising. Foreign orders currently are 
rather large. Company taps a wide 
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range of industries and outlook for 
heavier equipment is promising, 
(Price, N. Y. Curb, 38.) 


© Sundstrand Machine Tool makes 
automatic machines and machine tools 
as well as hydraulic pumps and an 
automatic fuel pump for oil burners, 
Although the latter business is im- 
proving, restoration of earnings de- 
pends more largely upon automotive 
and aircraft industries. Sale of stock 
last year has improved the market- 
ability of the issue but the shares are 
not actively traded. (Price, Chicago 
Stock Exchange, 12.) 


TWO “BUSINESS CYCLE” STOCKS 


Despite cyclical influences, profits 
have been shown in all recent years. 


HE common stock of a company 

which is a recognized leader in its 
field, or in the general business pic- 
ture, and which has certain invest- 
ment qualities is frequently termed 
by the financial community a “blue 
chip” issue. This designation natural- 
ly is rather loose, and there is no re- 
stricted list of equities which are 
members of the select group. 

But these two stocks appear to meet 
with most of the essential require- 
ments. It is true that neither issue 
is actively traded and both are quite 
volatile. This is due to the compara- 
tively small common-share capitaliza- 
tions. However, both companies 
have made progress in the past dec- 
ade in rounding out facilities to sup- 
plement existing lines; the two man- 
agements are alert and progressive, as 
is indicated by the consistently profit- 
able earnings results ; and neither has 
had full opportunity to demonstrate 
abilities under present set-ups. 


© Paraffine Companies has been 
active in acquiring additional estab- 
lished units in recent years, and sales 


_volume has reflected the growth of 


the company’s business. The largest 
building material organization on the 
Pacific Coast, activities are nation- 
wide and an extensive foreign busi- 
ness is also conducted. The company 
makes paints, varnishes, floor cover- 
ings (ranking as the fourth largest 
domestic manufacturer of linoleum) 
mechanical rubber goods, roofing ma- 


terials and wall board. Affiliates 
produce shipping cartons, glass con- 
tainers, advertising displays and the 
like. The fibre board division ac- 
counts for approximately two-thirds 
of sales, but profit margins are nar- 
rower than those on building ma- 
terials. The latter division is in a 
position to show sharply improved 
revenues when and if the long awaited 
revival in the construction industry 
gets under way. 

Capitalization is simple, consisting 
of 23,804 shares of 4 per cent con- 
vertible preferred stock and 476,062 
shares of common. Company’s fiscal 
year ends June 30, and earnings for 
the recent period are not yet avail- 
able. But in the nine months ended 
March 31 earnings were equal to 
$1.73 per share (with a deficit of 5 
cents per share in the March quarter ) 
against $3.60 per share in the like 
preceding period. In the 1937 fiscal 
year, net amounted to $5.28. The 
company has not failed to operate at 
an annual profit since 1924, and divi- 
dends have been paid in each year. 
In the 1937 fiscal year, payments 
totaled $3.50, while $3 per share was 
distributed in the recent period. The 
stock, around 46, is by no means 
laggard when judged by the usual 
statistical standards. But for those 
who do not require a high degree of 
marketability and are seeking a quasi- 
speculative business cycle issue, the 
common offers better than average 
long range attraction. 


© Superheater is best known as 
the largest manufacturer of super- 
heaters for locomotives. However, 
through Combustion Engineering, a 
subsidiary, which makes _ stokers, 
furnaces, boilers, complete power 
plants and the like, the company also 
has an important stake in the indus- 
trial, public utility and steamship 
fields. Earnings have been rather 
erratic, in reflection of the varying 
levels of railroad locomotive buying. 
But the company has been able to 
avoid deficits, and in the first half of 
this year net was equivalent to 37 
cents per share, with second quarter 
profits amounting to 29 cents per 
share. Results for the current year 
are not likely to approach the 1937 
profits of $2.31 per share, but the 
final six months should show some 
betterment. 

Finances are exceptionally strong ; 
cash holdings at the end of last year 
were almost equal to total current 
liabilities. Capitalization consists of 
904,855 shares of common. stock. 
Dividends paid this year to and in- 
cluding July 15 aggregate 50 cents 
per share (against $1.75 in all of 
1937). Further distributions are 
possible, depending upon the rate of 
railroad locomotive buying and con- 
ditions in the public utility field. The 
stock, around 28, is generously valued 
in relation to probable 1938 earnings, 
but offers considerable speculative 
appeal in view of improving profits 
outlook. 
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Clouds Lifting for 
Southern Railway 


Near term outlook clearing, 
but other problems remain. 


URING the autumn of 1935, the 

Southern Railway figuratively 
teetered on the brink of receiverships 
while the ICC struggled to make 
up its mind whether or not it could 
certify that the road was not in need 
of reorganization. After months of 
delay the Commission approved the 
extension of several RFC loans, two 
of which had been carried as past due, 
and the sharp increase in traffic and 
earnings in 1936 brought the com- 
pany out of danger. For that year, 
net income amounted to $4.3 million, 
in contrast with a series of deficits 
extending back through 1931. The 
gains were continued into the first 
half of 1937, and the rehabilitation 
of the road’s fortunes seemed so ad- 
vanced that plans were made for sell- 


ing convertible bonds to provide funds 
for 1938 and 1939 maturities. 


® RFC Helps 


The proposals for changing the old 
$100 par common stock to no par 
and increasing the authorized capital- 
ization to 2.9 million shares (evident- 
ly made in anticipation of stock or 
convertible bond financing) were 
adopted at the annual meeting last 
October, but by that time the road’s 


earnings had turned sharply down- 
ward, and the continued drastic de- 
cline in the first half of 1938, coupled 
with generally adverse conditions in 
the markets for rail securities, re- 
moved all possibility of meeting the 
1938 maturities through new flota- 
tions. For the first six months of 
the current year, the Southern earned 
only about 50 per cent of its fixed 
charges. But the company had an 
“ace in the hole” in the form of a 
commitment by the RFC to lend 
funds sufficient to cover the Septem- 
ber 1 maturities of $7.3 million 
Mobile & Ohio collateral 4s and $4.5 
million East Tennessee reorganiza- 
tion 5s. Such loans will, of course, 
have to be approved by the ICC, but 
the latter’s recent action in certifying 
the approval of purchase of $13.5 mil- 
lion Southern Railway equipment 
trust certificates by the RFC indi- 
cates that the necessary permission 
will be forthcoming. The RFC’s out- 
standing loans of $12.4 million and 
$4.8 million, maturing September 1, 
1938, and April 29, 1939, respectively, 
are expected to be extended without 
difficulty. 

With the pressing maturity prob- 
lems out of the way, the market out- 
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look for securities of the Southern 
will again be governed by earnings 
trends. As a result of the extensive 
diversification of industrial activity in 
the South in recent years, the road 
is no longer primarily dependent, as 
formerly, upon the cotton growing 
and cotton textile industries. The 
growing importance of the Birming- 
ham industrial district (which will be 
furthered by the changes in the basing 
point pricing system of the steel in- 
dustry), the development of new 
paper manufacturing facilities in vari- 
ous sections of the South, and the 
completion of large new plants by 
units in the chemical, rubber and 
other industries in Georgia, along the 
Gulf Coast and elsewhere, not only 
represent new traffic sources for the 
system but also tend to decrease the 
degree of dependence upon the cotton 
textile industry. 


© 1938 Deficit? 


Nevertheless, the industrialization 
of the South inevitably means that 
the road will be sensitive to sharp 
fluctuations in general manufacturing 
activity, and that the trend of revenues 
will reflect major declines or advances 
of a cyclical nature. This is shown by 
the sharp decline in the gross and net 
operating income of the railroad be- 
ginning in April, 1937, which contin- 
ued through May, 1938, and began to 
level off in June. Assuming that the 
recent upward trend of general busi- 
ness activity is maintained, a return 
to black ink operations in 1939 seems 
probable although the substantial in- 
dicated loss for the first half of 1938 
precludes the possibility of averting a 
deficit for the current year. 

Apart from general influences, it 


appears quite likely that the South- 
(Please turn to page 27) 
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Prices Are as of the Closing, Wednesday, August 3, 1938 


Air Reduction B 

Because of their cyclical potentiali- 
ties, shares characteristically sell at 
a liberal times earnings basis; recent 
price, 60 (ann. div., $1 plus extras). 
With the second quarter net ahead of 
first period levels, Air Reduction cov- 
ered six months’ per share dividend 
requirements with 16 cents to spare. 
This performance, however, is far 
from being the reason behind the 
stock’s substantial advance of recent 
weeks. More properly, the rise has 
been inspired by the materially im- 
proved outlook for demand from three 
of its principal outlets: automobiles, 
steel and building. And another 
thing: Recent development of new 
lines forecasts better diversification 
for future operations. (Also FW, 


June 29.) 
Canada Dry Cc 


Prospects of moderately tmproved 
earning power over the longer term 
appear to justify at least temporary 
retention of existing speculative com- 
mitments; approx. price, 19. As il- 
lustrated by sales in the first nine 
months of the current fiscal year, re- 
cent expansion of production and sell- 
ing facilities is bringing results. A 
drop in liquor volume reduced profits 
somewhat as compared with year ago 
levels, but a recent upturn in this 
division promises earnings improve- 
ment during the current quarter. 
Canada Dry expects much from its 
new licensing system whereby local 


bottlers will manufacture and sell its 
products. (Also FW, May 4.) 


Childs, pfd. Cc 

Existing speculative holdings of 
shares, recently quoted at 51, may be 
continued for the long pull. Second 
half operations should register im- 
provement over the first six months, 


and Childs’ business is due for im- 
portant stimulation from the coming 
New York World’s Fair. But with 
the company still struggling to over- 
come the adverse effects of sharply in- 
creased wage costs, an early settle- 
ment of dividend arrears (now total- 
ling about $45 per share) is unlikely. 
The situation calls for the exercise of 
considerable patience on the part of 
preferred sharehoiders. 


Commercial Solvents Cc 

New purchases could well be de- 
ferred for the time being; approx. 
price, 12. Most apparent explanation 
for heavy turnover in these shares at 
advancing prices seems to stem from 
reports that, in the future, company 
plans to place more emphasis on the 
chemical end of its business. Com- 
mercial Solvents recently developed 
an auto lacquering process. But how 
much additional earning power may 
be generated from this source is pres- 
ently purely conjectural. The fact 
remains that profits are still in the 
downtrend which began in 1935— 
first half operations having been in 
the red. (Also FW, June 29.) 


Kating Changes 


Subscribers should revise ratings 
according to the following changes § 
in order to bring their Financial 
World Appraisal ratings up to date. 


Abraham & Straus....... C+ to B 
Better sales, earns. period ahead 
Amer. Sugar Refining....B to C+ 
Low sugar prices curb earns. 
Burlington Mills......... Cc toC+ 
Shares in textile trade revival 
B’kKlyn-Manhattan pf...... C+ to C 


B’klyn-Manhattan com...C to D+ 
Karns. drop. Outlook uncertain 
Chickasha Cotton Oil..... C toC+ 
Raw material costs favorable 
C+toB 
Construction upturn beneficial 
.... C+ toB 
Aided by better metal prices 


12 


Electric Auto-Lite C+ 

Moderate purchases of shares, now 
around 26, appear justified by those 
in a position to carry the risks in- 
volved (divs. so far this year, 25 
cents). In common with most other 
auto accessory units, Electric Auto- 
Lite’s current operations have entered 
a normal seasonal downtrend. But 
with leading automobile companies 
slated to go into 1939 production 
earlier than usual, there is little doubt 
that fourth quarter operations will 
signal a return to black figures. While 
Auto-Lite recently contracted for 
some automotive, industrial and air- 
craft business, earnings may be ex- 
pected to continue their heavy depend- 
ence upon demand from the automo- 


bile industry. (Also FW, July, 27.) 


General Motors B 

At prevailing levels of about 43, 
shares appear to merit inclusion in 
well balanced investment programs 
(paid and declared so far this year, 
75 cents.) While improvement in its 
business was a contributing factor, 
perhaps the most interesting thing 
about Motors’ better than expected 
second quarter report was the rigid 
check maintained on operating ex- 
penses. It would not be surprising 
to find that the lessons taught by this 
“forced” operating efficiency will 
have a salutary effect on future profit 
margins. General Motors’ third 
period results will be affected by the 
current model change-over. But 
judging from the way the automobile 
sales picture has cleared, the company 
is due for a satisfactory fourth quar- 
ter. (Also FW, July 6.) 


Gillette Safety Razor Cc 

More clearly defined opportunities 
appear to exist elsewhere; approx. 
price, 9 (divs. so far in 1938, 40 
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cents). While Gillette is still the 
largest manufacturer and distributor 
of razors and blades, its former “im- 
pregnable” position in the field was 
undermined years ago. Gillette’s big- 
gest trouble is unremitting competi- 
tive pressure from outside organiza- 
tions ; over the past number of years, 
this has made for narrowed profit 
margins. The management is un- 
doubtedly pinning a lot of hope on 
the new electric razor which is pres- 
ently undergoing final tests. Formal 
introduction is slated for later in the 
year, and it remains to be seen just 
how far this product will go toward 


improving operations. (Also FW, 
May 4.) 
Hershey Chocolate C+ 


Shares (recently quoted at 56) are 
attractive for their income and moder- 
ate capital appreciation possibilities 
over the longer term (ann. div., $3; 
yield, 5.3%). Since it is unlikely 
that the 1937 inventory write-down 
will have to be repeated this year, 
earnings should signal a return to 
more favorable comparisons with 
profits of prior years. This opinion is 
supported by the fact that so far in 
1938, the lower ingredient costs 
coupled with relatively stable demand 
have made for wider profit margins. 
And further, with machinery exten- 
sively used by the company, wage 
costs are comparatively small so that 
expenses have been held under good 
control. 


Island Creek Coal C+ 

Unattractive industry prospects 
dictate against new purchases of 
shares, now around 21 (divs. so far 
this year, $1). To those familiar with 
this, company’s earnings record, abil- 
ity of the unit to report black opera- 
tions in the first half was far from 
surprising. Unfortunately, though, 
Island Creek remains subject to the 
many ills which beset the bituminous 


CLOSED 
SATURDAYS 


During the months of 
July and August, the of- 
fices of THE FINANCIAL 
WORLD will be closed all 


day Saturday. 


—Louis Guenther, 
Publisher 


coal industry. This company is prob- 
ably the lowest cost producer of soft 
coal in the United States. In view of 
that fact, and considering its strong 
financial position, existing small hold- 
ings of the stock might be tempor- 
arily retained on a strictly speculative 
basis as part of a well diversified list. 


Mack Trucks Cc 


Shares represent a better than aver- 
age commitment in the truck and bus 
field; approx. price, 26. By recently 
contracting to deliver 50 Diesel pow- 
ered trucks to a private company, 
Mack landed the largest single order 
of its kind ever placed in New York 
City. Added to the other business re- 
ceived over the past few months, the 
new order should go far toward re- 
storing black operations over the bal- 
ance of the year. With a reputation 
for strong finances, Mack’s net work- 
ing capital is equivalent to around $39 
per share. This will be a big help to- 
ward an early restoration of dividend 
payments. (Also FW, June 15.) 


Masonite B 

Shares, now around 50, appear to 
possess longer term possibilities for 
capital appreciation (ann. div., $1 
plus extras). Contrary to some be- 
lief, recent declaration of a 50-cent 
extra (payable August 22) was mo- 


~Natomas 


tivated by tax considerations rather 
than any possible change in the 
present earnings rate. Since Mason- 
ite’s fiscal year ends this month, it is 
still subject to the old penalty pro- 
visions of the undistributed profits 
tax. Thus by making the additional 
payment, fiscal year dividends will be 
brought more closely in line with in- 
dicated earnings for the twelve- 
month. It may be noted that diversi- 
fied character of operations has helped 
this unit to weather the recent slump 
in comparatively good fashion. (Also 
FW, June 1.) 


Myers & Bro. B+ 

Existing holdings of shares, now 
around 53, deserve continued reten- 
tion (divs. so far this year, $1.50). 
With the REA (Rural Electrification 
Administration) bringing the benefits 
of electric service to more and more 
farm areas, constantly improving 
sales of electric water systems in rural 
districts have gone far toward bolster- 
ing this company’s operations. Later 
in the year, sales of other products 
should experience a good pick-up. 
True, farm prices are generally low. 
But the indicated size of most princi- 
pal crops suggests release of con- 
siderable rural buying power follow- 
ing completion of harvests. 


C+ 

Shares’ chief appeal appears to be 
the speculative income afforded; ap- 
prox. price, 12 (ann. div., 80 cents 
plus extras; yield on reg. div., 6.6%). 
With both market and price for its 
product stable, as long as Natomas is 
able to keep all its dredges in opera- 
tion profits should continue their fav- 
orable year to year comparison. 
Shareholders should bear in mind, 
however, that similar to other extrac- 
tive enterprises, Natomas’ dividends 
represent a capital return. While the 


current annual payment appears se- 
(Please turn to page 24) 
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PART VIII. 


RECOVERY "AHEAD! 


Wages and Unemployment 
By JOHN K. BARNES 


_ the sharp 1920-21 depression 
the acceptance by labor of wage 
reductions was a major factor in 
starting the wheels of industry. It 
would be an important factor today 
and would go a long way toward solv- 
ing our unemployment problem. But 
today, labor leaders and politicians 
who want to cajole the labor vote are 
not only putting the cart before the 
horses but they want to put one of 
the horses in the cart and make the 
other one carry him along. They 
apparently have turned their minds 
away from all thoughts of any equal 
partnership between labor and capital 
to pull the business vehicle ahead. 


® Contrary Reports 


For instance, after nine months of 
the sharpest decline that business in 
this country has ever suffered, the 
American Federationist, official pub- 
lication of the American Federation 
of Labor, considered the least radical 
and most intelligent of our labor lead- 
ership, recently printed this state- 
ment: ‘Unquestionably the wage 
levels established last year are helping 
to maintain business.” Yet at that 
same time the American Federation 
of Labor was estimating the number 
of unemployed at 11,231,700, higher 
than at any time since March, 1935. 

President Roosevelt has attempted 
to place the blame for our present 
depression on over-production and 
too rapid price advances by business 
men. As a matter of fact it has been 
largely due to the Government’s 


waste and unremunerative use of 
capital, and the higher prices have 
been chiefly due to the demands of 
organized labor. Figures of the 
United States Department of Com- 
merce show that the income of work- 
ers in manufacturing, mining and 
construction—three of the most com- 
pletely organized trades—increased 
20 per cent between August, 1936, 
and August, 1937. These three trades 
employ about one-third of our work- 
ing population. The gain in income 
of the other two-thirds, in this same 
period, was only 3 per cent. 

This rapid increase in pay in manu- 
facturing, mining and construction 
naturally resulted in advancing prices 
for the products of those trades. As 
a result the purchasing power of the 
other two-thirds and of our entire 
farm population was automatically 
reduced. This brought about the 


economic dislocation in the exchange 
of goods and services that has caused 
increased unemployment. 

Wage reductions of 25 per cent 
in 1920-21 were reflected within less 
than a year and a half in a 40 per cent 
decline in prices for finished products, 
In the present depression, the decline 
so far has been less than 8 per cent. 
A further decline seems necessary be- 
fore there can be sustained recovery 
and increased employment. To effect 
that, the recent down-trend of wages 
will undoubtedly have to go farther. 

It would seem sound statesmanship 
on the part of labor leaders as well as 
politicians to recognize this. It is 
time that someone preached saner 
ideas than that advancing prices— 
caused by currency devaluation, credit 
inflation, the spending of billions of 
dollars by the Government, and ad- 
vancing wages—can cause sound 
business recovery. The eight years of 
improvement that followed 1921 were 
based on declining, followed by stable 
prices. In two years from the high 
point of 1920 the cost of living 
dropped 22 per cent. From the high 
point of 1937 the decline has so far 
been little more than 3 per cent. From 
the high point of 1929 it has been 
only 15 per cent. 


® Cause and Effect 


Our “poor” and “underprivileged” 
laboring class about whose condition 
the politicians play on our heart 
strings are not poor unless they are 
out of work. Millions of them are 
out of work because of the actions of 
our politicians and because of the 
“extortionate demands and_ unfair 
practices,” as Federal Judge John C. 
Knox recently described them, of a 
large part of one-third of those who 
are working. Wage levels here are 
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much higher than they are anywhere 
else in the world and were higher 
last year than they had ever been be- 
fore. The hourly paid employes of 
the General Motors Corporation, for 
instance, received average annual 
earnings last year of $1,618 as com- 
pared with $1,440 in 1929. With the 
cost of living 15 per cent lower, this 
meant an increase in purchasing 
power, or in real wages, of 32 per 
cent. Average compensation per em- 
ploye of more than a million workers 
on the railroads was $1,864 last year 
against $1,744 in 1929, That increase 
undoubtedly helps to account for the 
fact that the roads employed 546,000 
fewer men last year than in 1929 and 
have had to lay off more since. 
Every right-minded person and 
every foresighted businessman wants 
to see real wages—the purchasing 
power—of labor continue to advance. 
That way lies prosperity. (Since 1890 
real wages in the United States had 
grown fully 40 per cent prior to last 
year’s advances.) But everyone of 
sound economic training knows that 
this can only come about through in- 


creased production of goods and serv- 
ices. The Wall Street Journal said 
recently, “No church member, no 
matter how devout, ever takes a coin 
out of the collection plate in order to 
make a contribution to the church.” 
Yet that, in effect, is what our New 
Deal Administration and our present 
labor leaders have been doing. And 
by extracting inordinate amounts 
from the national income for govern- 
ment spending and for the benefit of 
a declining minority of our workers 
they are causing decreased production 
and actually reducing the national in- 
come instead of increasing it as they 
say they will. 

Dr. Robert A. Millikan has _ re- 
cently turned his scientific mind to 
these matters because he has begun 
to fear for the safety of our democracy 
and our civilization. He contributed 
a valuable article to the March, 1938, 
Forum, which should be required 
reading for all politicians, labor lead- 
ers and voters. From it I want to 
quote a few sentences which bear on 
this subject of distribution of income 
in this country : 


“Tf one were to divide all the excess 
of income above $2,500 per family 
among the families having less than 
$2,500, the average lot of the latter 
group would scarcely be materially 
affected. In fact, according to Mr. 
Kuznets, the leading expert of the 
Department of Commerce, the aver- 
age increase to the latter group would 
be between $80 and $100 per year per 
family, or a $4-a-day man would get 
$4.36 a day if his production remained 
unchanged. Actually, of course, the 
move would destroy the leadership 
and the brains which have made most 
of the income possible, so that it 
would be simply another case of kill- 
ing the goose that lays the golden 
eggs. A little science, in this case the 
science of simple arithmetic, applied 
to government figures, available to 
everybody, would change the thinking 
and the voting of large numbers of 
Americans.” 

* 


Next week Mr. Barnes will discuss 
his conclusions to this series of arti- 
cles, 


CREDIT COMPANIES NET OFF MODERATELY 


Rising trend of instalment sales should 
soon again bring growing earnings. 


T the beginning of each period 

of general business depression, 
gloomy predictions appear concern- 
ing credit company earnings. And, 
almost invariably, these companies 
come through trying business times 
with better - than - average results. 
True, one of the largest companies in 
“Depression I” did dip into red ink 
(in 1932) so far as profits for its 
shares are concerned, but this was 
largely a result of non-recurring 
chargeoffs. Recovery from that point 
was rapid, and by 1937 the two best 
known companies not only had made 
up all the ground lost in the previous 
depression, but had hung up new 
high records for both the volume of 
business handled and the earnings on 
the cogimon shares. 


® Earnings Satisfactory 


Now, both of the leading units in 
this highly essential field have re- 
ported for the first six months of the 


current year. Naturally, they have 
not escaped the effects of a smaller 
volume of purchases of motor cars and 
other goods which ordinarily are 


bought on instalment payments. But 


certainly, in light of aggregate cor- 
porate results, their reports make 
quite satisfactory reading for share- 
holders. 

Because it reports quarterly, Com- 
mercial Credit’s figures over the past 
year and a half of changes in the 
general business situation are interest- 
ing to the analyst. Beginning with 
the 1937 quarter ended March 31 and 
running through the three months 
ended June 30, 1938, quarterly earn- 
ings per share of common have been 
as follows: $1.73; $1.98; $1.91; 
$1.77; $1.48; $1.17. It is quite 
likely that some further decline will 
be experienced during the current 
quarter, but the indications are that 
the bottom is being rounded. And 
the company’s six-month profit of 
$2.65 per share gives it a good start 


toward the full year earnings of 
around $4 per share which are 
expected. 

Commercial Investment Trust last 
week published its report, showing 
$2.31 per share of common as against 
$3.43 for the same period a year ago. 
Despite this decline, the probabilities 
favor the company being able to cover 
the $4 dividend rate on its common 
stock for the year. 


® Shares Attractive? 


At recent prices of about 47 and 
52, respectively, Commercial Credit 
and Commercial Investment Trust are 
reasonably valued on the basis of ex- 
pected 1938 earnings, and liberal 
yields are afforded from their $4 divi- 
dends. Although not normally spec- 
tacular market performers, the shares 
possess at least average prospects of 
capital appreciation and carry definite 
appeal to those who seek generous 
income plus profit potentialities. 
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Valuable for Future Reference 


No. 473 Abraham & Straus, Incorporated 

Data revised to August 3, 1938 Earnings and Price Range (AST 
Incorporated: 1920, New York, as a con- 100 — nge ( ) 
tinuation of a business originally formed ¢in 80 
1865. Office: 422 Fulton Street, Brooklyn, 60 peice nant 
- Annual meeting: Third Tuesday | 40 

il. Number of stockholders (May 20 LH 
938): 28 

ion: Funded debt 2,500,000 0 Fiscal year ends Jan 81 

*Preferred stock 45, cum. EARNEO PER SHARE 


ote 


Common stock (no par)........ 155,155 shs 


*Entire issue held by Federated Depart- 
ment Stores; callable at $105 a share to 
Oct. 1, 1942; at a sliding scale thereafter. 


Business: Operates a large department store located in the 
principal shopping district of Brooklyn, New York. Also oper- 
ates one branch store in Jamaica, N. Y. Company is con- 
trolled by Federated Department Stores, which owns all the 
preferred shares and 88.54% of the common stock. 

Management: Long identified with the business. 

Financial Position: Strong. Net working capital as of Janu- 
ary 31, 1938, $5.7 million; cash, $2 million. Working capital 
ratio: 5.1-to-1. Book value of common, $49.02 a share. 

Dividend Record: Uninterrupted payments since 1931. 

Outlook: Over the longer term, profits will reflect not only 
trends in consumer purchasing power but also the manage- 
ment’s ability to offset the higher costs being experienced. 
Affiliation with Federated Department Stores should be help- 
ful in this latter respect. 

Comment: Stock is a well-situated merchandising equity; 


as outstanding minority interest is small, issue is active. . 
EARNINGS, DIVIDEND RECORD panes OF COMMON: 


1931 "32 33 35 "36 


Years ended Jan. 31: 1933 1934 Ls 1937 1938 1939 

Earned per share. $1.11 $3.02 sip $38 $5.77 $4.41 aes 

Calendar Years... 1932 1933 1934 1935 1936 1937 1938 

+. —7 paid .. $1.27% $1.35 $1.80 $1.80 $2.55 $3.25 $0.75 
Price Range: 

2453 40% 43 52% 70 69 *39 

10 13% £5 32 42 37 *30% 


602 Congress Cigar Company, Inc. 
; Earnings and Price Range (CNG) 
Data revised to August 3, 1938 ny 
Incorporated: 1926, Delaware. Business 60 Ss oS 
originally started in 1896. Office: 744 Broad 40 
Street, Newark, N. J. Annual meeting: 20 
Second Wednesday in April. Number of 0 oa a $6 
stockholders (April 1, 1938): 1,008. $4 
Capitalization: Funded debt...........) Non $2 
*Capital stock (no par)........ 396,500 shs DEFICIT PER SHARE] 
*About 80% owned by Porto Rican 1930 *31 ‘32 *33 ‘34 ‘35 °36 1937 
American Tobacco Company. 


Business: One of the smaller cigar makers; controlled by 
Porto Rican American Tobacco Co. Production is concentrated 
on the medium priced “La Palina” cigars. Raw material ob- 
tained from Porto Rico, where facilities are owned for pro- 
curing and treating tobacco. 

Management: Same as parent company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $3.9 million; cash, $248,255. Working capital 
ratio: 14.7-to-1. Book value of common, $18.88 a share. 

Dividend Record: Substantial cash payments each year from 
formation through 1936. During 1935 and 1936 paid $2, at 
option of holder either in cash or in 6% bonds of Porto 
Rican American Tobacco Company. No fixed rate. 

Outlook: Longer term demand for medium priced cigars 
is apparently downward. In addition, this field is very com- 
petitive and sensitive to changes in general purchasing power 
which cause large year-to-year fluctuations. Results are also 
affected by changes in raw material costs. 

Comment: Inactive marketwise because of small floating 
supply and the capital stock is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE OF STOCK: 


Qu. ended: Mar. 31 June 30 Dec. Price Range 
... $0.31 $0.10 $0. $0. $0.83 $1.00 11 —4 
eee D0.39 D 0.02 0 0s D oie D 0.52 1.00 18 —6 
, D 0.13 0.94 0.02 0.13 0.06 0.50 144%4— 7% 
Says D 0.10 0.18 0.13 0.40 0.61 72.00 21%— 9 
, ea D 0.05 0.13 0.27 0.39 0.74 72.00 25%—16 
. D 0.02 0.14 0.09 0.14 0.35 1.00 19%— 7% 
D 0.19 tNone 8 —6 


*Before deducting inventory adjustment of $352,214 charged to surplus. +Payable, 
at option of stockholder, either in cash or in 6% bonds of Porto Rican American 
Tobacco Company. August 3, 1938 


475 Consolidated Oil Corporation 
Data revised to Auaust 3, 1938 Earnings and Price Range (CNI) 
Incorporated: 1919, New York, as Sinclair 50 
Consolidated Oil Corporation. Present title 40 onICE RANGE 
adopted 1932 upon acquisition of Prairie 30 
Pipe Line Company and Prairie Oil & Gas 20 = 
Company. Main office: 630 Fifth Avenue, 10 
New York City. Annual meeting: Third 0 
Wednesday in May. Number of stockholders 
(December 31, 1937): preferred, 1,550; 8 
common, 78,250. 0 
Capitalization: Funded ee $47,856,000 DEFICIT PER SHARE 
referred stoc 5c °33 
Common stock (no par)...... 13,915,167 shs 


*Callable at $105 per share; no par. 

Business: Through subsidiaries, company is an important 
unit in the oil industry, with activities ccmpletely integrated 
and balanced. Has a large refining capacity, extensive mar- 
keting facilities, and world’s largest pipe line system. 

Management: Experienced and aggressive. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $78.1 million; cash, $30 million. Working 
— ratio: 3.9-to-1. Book value of common, $18.41 per 
share. 

Dividend Record: Erratic. Common payments initiated 1922; 
omitted 1925-28 and 1932-33. Present rate, 80 cents and 
occasional extras. 

Outlook: Company is a representative oil unit among the 
larger integrated companies, and its fortunes generally con- 
form with those of the industry as a whole. 

Comment: Common stock capitalization is rather unwieldy 
and market movements thus somewhat restricted. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year ended: June 30 Dec. 31 Year's Total Dividends ~— Range 
D 0.05 None 15% — 5 
D 0.02 $0.42 14%— 7% 
0.74 0.25 12%— 6% 
$0.49 $0.69 1.18 $0.80 174—11% 
re 0.67 0.81 1.48 t0.90 17%— 7 


*Not published. Eleven months ended December 31. fIncluding extra. §Including 
20 cents, payable August 15. "To August 3, 1938. 


547 Dunhill International, Inc. 
; i e (DHI 
Data revised to August 3, 1938 so eornings and Price Range (DHI) 
Incorporated: 1923, Delaware, as a holding 4 
organization for various Dunhill companies 20 wi inna 
in Europe and the United States. Office: 10 | 
386 Broadway, New York City. Annual 0 i—" 
meeting: First Monday in August. é $2 
EARNED PER SHARE 0 
Capitalization: Funded debt........... 
*Capital stock ($1 par)......... 129, $a; — DEFICIT PER SHARE 


$4 


1930 ‘31 ‘32 ‘33 ‘34 ‘35 °36 1937 


*Of which 14.334 shares are held by 
D. A. Schulte, of Schulte Retail Stores. 


Business: Through subsidiaries, company manufactures and 
sells Dunhill tobacco products, smokers’ accessories, and novel- 
ties. Also controls a company (formed in 1933) to deal in. 
imported wines and liquors, and one which buys and sells 
real estate, stocks and bonds. 

Management: Affiliated with that of Schulte Retail Stores. 
Several of the officers are identical. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $423,534; cash, $186,158. Working capital 
ratio: 3.9-to-1. Book value of capital stock, $4.42 a share. 

Dividend Record: Payments made regularly from _ initial 
distribution in 1927 through 1930; none since. 

Outlook: Because of the semi-luxury character of its prod- 
ucts company is hard hit by depressions and is among the 
last to recover. In the red since 1931, material improvement 
has not been shown even during years of general recovery. 

Comment: The disappointing record and unimpressive pros- 
pects detract from capital stock’s position even as a radical 
speculation. 


EARNINGS RECORD AND on RANGE a CAPITAL STOCK: 


Half- -year ended: June 30 ec. 31 Year's Total Price Range 

1933 D 0.47 D 0.51 D 0.98 14%— 
1934. D 1.14 D 2.50 D 3.64 11%— 8 
1935. D 0.94 D 0.55 D 1.49 8%— 2 
1936. D 0.43 0.24 D 0.19 8%— 1% 
1937. D 0.44 0.04 D 0.40 84— 1% 


*To August 3, 1938. 
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Valuable for 


Future 


Reference 


No. 421 Ingersoll-Rand Company 519 Parmelee Transportation Company 
1 Earnings and Price Range (IR) ; Earnings and Price Range (PTE) 
Data revised to August 3, 1938 as = Date vevised to Auguet 3, 1938 = 


PRICE RANGE 


Incorporated: 1905, New Jersey. Office: 11 = 
Broadway, New York City. Annual meeting: 
Fourth Tuesday in April. 50 | 


Capitalization: Funded debt........... None ae $8 

stock 6% cum. 4 

Common stock (no par)........ 974,130 shs $4 


1930 ‘31 °32 ‘33 ‘34 ‘35 '36 1937 


*Not callable. 


Business: One of the leading manufacturers of air and gas 
compressors, rock drills, pneumatic tools, blast furnace blow- 
ers, oil and gas engines, condensers, general mining, tunneling 
and quarrying machinery. Also makes an air refrigerant unit 
for use in large buildings. Sales are world-wide. 

Management: Recognized for its ability. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $26.3 million; cash, $4.1 million; U. S. 
Government securities, $7 million. Working capital ratio: 
7.5-to-1. Book value of common, $37.46 per share. 

Dividend Record: Excellent. Common stock has received 
liberal disbursements in every year since 1910. 

Outlook: Reflecting improved industrial conditions of re- 
cent years, earnings progress from 1932 to 1937 was sub- 
stantial. Since major part of total output is still in com- 
pressors and pneumatic tools, profits will continue to depend 
largely upon activity in the mining and construction industries. 

Comment: Preferred is of good investment caliber; com- 
mon, although inactive, is one of the most strongly situated 
of the capital goods industry stocks. 


Incorporated: 1929, Delaware. Office: 100 15 
West 10th Street, Wilmington, Del. Annual 10 


PRICE RANGE 


meeting: Third Wednesday in April. Number 5 
of stockholders (December 31, 1937): about 0 
2,900. EARNED PER SHARE $3 


Capitalization: *Funded debt... .$3,043,000 
Capital stock (no par)......... 721,905 shs 


1930 ‘31 ‘32 ‘33 ‘34 ‘36 1937° 


*Also has $420,762 of real estate mort- 
gages and equipment notes. 

Business: The largest operator of taxicab fleets in the coun- 
try. Controls Yellow Taxi Corp. of New York; has substantial 
interests in Chicago Yellow Cab Co. and companies operating 
in Pittsburgh, Minneapolis and elsewhere. Controlled by 
Checker Cab, which in turn is controlled by Aviation & Trans- 
portation Corp. 

Management: Experienced, but is having difficulty in over- 
coming problems presented by competitive conditions. 

Financial Position: Unimpressive. Working capital deficit as 
of December 31, 1937, $1 million; cash, $488,482. Working 
capital ratio: 0.41-to-1. Book value of capital stock, nil. 

Dividend Reeerd: Poor. None since 5 cents a share in 1930. 

Outlook: While improvement in general business conditions 
is normally reflected in increased receipts for the company, 
recurring labor troubles and the difficulties created by an ex- 
cessive number of operating units tend to create doubts as to 
the reattainment of a satisfactory profit basis. 

Comment: The stock is a radical speculation in one of the 
less promising divisions of the transportation industry. 


EARNINGS RECORD AND PRICE RANGE OF eete STOCK: 
ear’s 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Price Range 
* * * * ae 
Earned per share...... D$3.17 $0.01 $2.97 $3.50 $6.42 $9.83 * * D 0.43 
Dividends paid ....... 250 1.50 3.75 5.00 6.00 6.00 *$2.50 D$0.i0 D$0.10 id $0.55 0.21 4%— % 
0.10 0.14 07 0.16 0.47 10 —4 
High 44% 73% (121 147 * 87% 0.09 0.04 =D 1 0.22 0.34 
14% 19% 49% 60% 106 72 * 60 D 0.06 t 2%—1% 
*To August 3, 1938. " *Not reported. #To August 3, 1938. 

510 Park Utah Consolidated Mines Company 581 Pathe Film Corporation 


Earnings and Price Range (PUC) 
Data revised to August 3, 1938 ry PRICE RANGE 

incorporated: 1917, Delaware, as Park ai 
Utah Mining Company. Present _ title 9 
adopted 1925. Office: Salt Lake City, Utah. 0 [=] 20¢ 
Annual meeting: Fourth Monday in May. EARNED PER SHARE hO¢ 
Number of stockholders (April 1, 19388): 
10,500. 
Cc it li ti F i 1 lel DEFICIT PER SHARE 20¢l 
Capital stock ($1 par)........ 1930 ‘31 “32 °33 °34 (33 36 1937 


Business: Owns and operates mining properties in Utah. 
Major part of revenues is derived from production of lead, 
zine and silver, but small amounts of gold and copper are 
also recovered. Operations were restricted to development 
work in April, 1931; entirely suspended 1932 to 1935; again 
closed down in May, 1938. 

Management: Has had long experience in its field. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $992,571; cash, $96,076; marketable securi- 
ties, $889,685. Working capital ratio: 13.7-to-1. Book value 
of capital stock: $3.12 per share. 

Dividend Record: Payments made in every year from 1921 
through 1929; none thereafter until 1937. 

Outlook: Company’s ore reserves are believed to be prac- 
tically exhausted, and the value of the properties is thus 
purely prospective. The management’s attempts to develop 
new ore bodies have not yet met with any material success. 

Comment: Stock obviously occupies a highly speculative 
position. 


*EARNINGS, AND PRICE RANGE OF CAPITAL STOCK: 
Half-year ended: June 3 Dec. 31 Year's Total — Price = 


D$0. Nil D$0.07 
D 0.02 D$0.02 D 0.04 None 
D 0.02 D 0.04 None 6%— 21 
Sbreirecketias D 0.03 D 0.03 D 0.06 None 6 —2% 
D 0.007 0.004 D 0.003 None 5%— 2% 
0.09 0.04 0.13 $0.15 8%— 1 
+D 0.02 +None {3%— 1% 


~ *Earnings are given before depletion. ?+First quarter. {To August 3, 1938. 
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Data revised to August 3, 1938 ascomings and Price Range (PHE) 


Incorporated: 1935, New York, as_ successor 
through reorganization of Pathé Exchange, 20 
Inc. Business originally established 1898 in 15 
France and in this country 1904. Office: 10 
30 Rockefeller Plaza, New York City. Annual 5 
meeting: Last Tuesday in April. Number of 0 
stockholders: preferred, 218; common, 7,148. EARNED PER SHARE 
Capitalization: Funded debt........ ...None 
*Preferred — ($7 cum. 
7,968 shs DEFICIT PER SHARE 
Common stock ($1 585,072 shs 1930 '31 ‘32 '33 ‘34 ‘35 ‘36 1937 


~ *Callable at $110 per share. Convertible 
into five shares of common. 


Business: Develops and prints motion picture film; with- 
drew from active production in 1931 following sale of pro- 
ducing and distributing properties to Radio-Keith-Orpheum. 
Shares control of du Pont Film Manufacturing Corporation 
with E. I. du Pont de Nemours (Pathé’s interest is 35%). 

Management: Able and experienced. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $251,749; cash, $102,105. Working capital 
ratio: 1.9-to-1. Book value of common, $4.90 per share. 

Dividend Record: Regular payments on preferred; none on 
common except for distribution in June, 1936, of one share of 
Grand National Films for each five shares of Pathé held. 

Outlook: Since reorganization, earnings have been derived 
largely from dividends on holdings of du Pont Film, an in- 
vestment which may prove increasingly profitable. Recent 
contracts should stimulate company’s developing and printing 
revenues, but activities generally face formidable competition. 

Comment: Preferred is closely held; common occupies a 
marginal status in the industry. 


EARNINGS, DIVIDEND RECORD AND COMMON: 


o. cae Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
19 0.3: None 84— 4% 
$0.05 D$0.13 $0.05 $0.25 0.22 6% 

0.08 0.05 0.27 0.30 0.70 None 10%— 4 
0.03 §None § 6%— 3% 


*Not available. +From August 15 to December 28, 1935. {Stock dividend in shares 
of Grand National Films. §To August 3, 1938. 


(Please turn to page 28) 
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Using a 
Guinea Pig 


On a peaceful day when they were 
beginning to feel that the financial 
horizon was free from troublesome 
clouds, investors were startled by 
headlines in the newspapers telling 
that the Securities & Exchange 
Commission was preparing to apply 
the death sentence to the utilities. 
Closer inspection of this disquieting 
news revealed that it was far less 
serious than its caption indicated. 

Under the law this troublesome job 
falls on the shoulders of the SEC, but 
its chairman, William O. Douglas, 
has by word and by action shown a 
disposition to proceed with reasonable 
caution and in cooperation with the 
industry so that the statute can be ap- 
plied with least injury to investors. 

So when a preliminary step in this 
direction was launched it was in con- 
nection with a utility already in re- 
ceivership and in process of reorgan- 
ization. If a guinea pig is to be used 
as the first experiment it might as 
well be this company. The Commis- 
sion takes the proper stand when it 
holds it could not well approve a re- 
organization unless it provides for 
compliance under the famous Section 
11 of the Public Utility Act. 

If the operation called for under 
this act must be carried out, it might 
as well be started on a cripple. It 
will reveal whether it is possible to 
practice segregation without invading 
the constitutional rights of utility 
holding companies and investors. 

The Commission itself wants to 
know the answer to this problem, 
about which it is as much in the dark 
as is the industry itself. 


What is 
a Stock Worth? 


It is a human trait to attempt to 
mechanize everything in an effort to 
find the easiest way to solve our tasks, 
and invariably it is found that life 


cannot be reduced to a form of regi- 
mentation. New conditions invariably 
arise, compelling a complete change 
in the pattern. It has been the case 
in trying to mold a form by which 
to determine values of securities, only 
to find it has to be altered frequently. 
This only goes to demonstrate how 
elastic are all such yardsticks. 

We can recall how only a few 
years ago it was asserted with the 
utmost confidence that stocks were 
reasonably priced when selling be- 
tween twenty and thirty times earn- 
ings, but the 1929 panic quickly re- 
vealed how extravagant was that ap- 
praisal. Previously, ten times earn- 
ings was considered a fair ratio, and 
recently a well known authority has 
fixed as a reasonable basis, fifteen 
times annual earnings. Yet we see 
many stocks earning nothing, in fact 
showing losses, which are quoted at 
high levels. This only goes to prove 
that it is demand in the market place 
which fixes the value of a stock more 
than earning power. 

Conversely, we notice a stock like 
American Telephone, paying $9 a 
share and selling at a price to yield 
far more than the current rate for 
money. This indicates again that it is 
neither dividends nor earnings that 
alone determine market value. On 
the basis of present earnings, stocks 
are either highly overvalued—accord- 
ing to any of the yardsticks that are 
used to determine their worth—or 
their current quotations are reflecting 
potential values, which probably is 
nearer the truth. 
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What Ford 
Typities 


Not only his own city, but an en- 
tire state and most of the nation as 
well, paid homage to Henry Ford on 
his seventy-fifth birthday and wished 
him many more years of vigor to 
carry on his work. Here is one of 
the royal industrial potentates whose 
high station is not selfishly envied 
and whose position is unassailable 
even by our New Dealers. What 
great benefits he has in his seventy- 
five years conferred upon the nation 
are inestimable. Without any boun- 
ties from the Government or assist- 
ance through any favored laws, Ford 
out of his inventive genius has cre- 
ated work for hundreds of thousands 
of people, has opened up fields for ad- 
ditional industries, has provided mil- 
lions with a cheap motor car, thus 
adding to their enjoyment—in reality 
he has made many blades of grass 
grow where formerly there were 
none. 

Who can truthfully say that the 
country does not need this type of 
rugged individualist? Ford personi- 
fies that type of success which in the 
days when men were esteemed for 
their accomplishments, the success 
writers took as their models of the 
struggling heroes that the previous 
generation gloried in reading about. 


Nowadays it is different. Success ' 


and achievement are more or less 
taboo. Opportunities such as opened 
to Ford are very much curtailed. But 
it won’t always remain so. The time 
is again coming when the people will 
realize how much they will need men 
typified by Ford, for in their success 
they share. 


The Rubber 
Yardstick 


It now develops from the testi- 
mony already heard in the investiga- 
tion of the TVA, that the yardstick 
determined upon to measure power 
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rates is actually a rubber one. This 
much Lilienthal admitted when he 
testified that no formula was used, 
but that the rates were determined 
by a committee of professors who 
claimed to be experts though none 
of them ever had charge of the prac- 
tical operations of a utility enterprise. 
Out of his own mouth has come the 
confirmation of the charges made by 
the utilities when they contended that 
the rates of the TVA were unfair and 
not properly representative of the real 
costs. 

In another instance Lilienthal 
made a further grave admission when 
he revealed that the grand public ex- 
periment over which he presides has 
so far not made any money. That 
statement is in direct contrast to what 
he asserted in one of his public broad- 
casts more than a year ago, that the 
TVA was on a profitable basis. He 
also grudgingly admitted under cross 
examination, which he before took 


pains to deny, that the TVA was in 
a favored position when competing 
with private utility enterprises be- 
cause it could borrow money at a 
much lower rate of interest and was 
exempt from certain taxation that the 
private companies could not escape. 
In these three major contentions the 
utilities have now upheld 
through the testimony of the very 
man who has bitterly fought them, 
and, as the record now stands re- 
vealed, fought them most unfairly. 
As further testimony appears the 
public will hear much more that is 
not likely to put the TVA in a 
favorable light. The utility men are 
to testify, which will enable them to 
submit facts and figures to show that 
the TVA is much more of a rubber 
yardstick than had been generally 
supposed. These are the facts the 
people want to know most. They are 
more interested in them than in the 
squabble between the three directors. 


MORE WORK LESS? 


N two important industrial fronts 

—steel and the railroads—a stale- 
mate over wage adjustments has ap- 
parently been reached. In these fields, 
which are very large sources of em- 
ployment, union leaders are not dis- 
posed to grant any concessions, con- 
tending they are unnecessary. Their 
attitude is that employers can find 
other channels through which econo- 
mies could be introduced so that their 
operations could be conducted on a 
profitable basis. To maintain such a 
position smacks of Chinese face 
saving. 

One probable reason why labor 
leaders seem averse to reach an in- 
telligent compromise is a latent fear 
that it would be difficult to raise 
wages again once they were reduced, 
but this fear seems groundless. 


®Self Deception 


When labor leaders claim they have 
maintained wage scales for their 
unions they are only deceiving them- 
selves. True, the men who remain at 
work receive their wages, but what 
about those who are thrown out of 
employment because there is not suf- 
ficient work to go around? They 
are the losers, and this is what has 


happened both in steel and in the rail- 
roads, where it is estimated that more 
than one-third of the normal comple- 
ment of workers is idle, and these 
unemployed are cast upon the union’s 
relief rolls, becoming an_ indirect 
charge of the earnings of those still 
employed. Instead of creating more 
work, this policy results in curtailing 
it. Instead of maximum hours of 
work per man, it cuts them down to 
a minimum and thus without the 
labor leaders recognizing it there is 
produced a forced economy in opera- 
tions at the expense of labor, for busi- 
ness cannot be compelled to operate 
where it proves unprofitable. 


Compromise Needed 


It would seem that in both the steel 
and railroad industries a compromise 
could be worked out which would 
occasion no sacrifice of the gains labor 
has made—a compromise that would 
allow a temporary wage adjustment, 
with restorations to be made just as 
soon as a stipulated operating point 
has been reached. To do this would 
produce more hours of work and 
more jobs, a real accomplishment for 
unionism of which its members could 
well be proud. 


Germany’s Most 
Renowned Exile 


Thomas Mann 


Tells Why the 
Dictatorships 
Will Fall 


Small in size, tremendous in concept, 
Thomas Mann’s book, “The Coming 
Victory of Democracy,” is a thor- 
ough examination of the conflict be- 
tween democratic and Fascist ideas 
in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 


THE COMING 
VICTORY OF 
DEMOCRACY 

| 


How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest liv- 
ing man of letters gives the answer 
in “the sharpest and noblest political 
utterance that has come out of exiled 
Germany .. . a manifesto composed 
on the battlefields of the human |} 
spirit."—The Nation. Order your 
copy today. 
$1.00 Postpaid. 
Book Department 


THE FINANCIAL WORLD 
21 West St., New York City 


Odd Lots—100 Share Lets 
Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 

advantages offered by Odd Lot 

Trading. Copy furnished onrequest, 
Ask for F.W. 804 


John Muir&(G 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(ijsHom & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Stocks — Bonds — Commodities 
Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 
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Corporate 


Executives: 


Write for a 
Rate Card Today 

Address: 
Advertising Department 
THE FINANCIAL WORLD 
21 West St., New York City 


$SS$SSSSSS $$$ 


HOW WILL INFLATION AFFECT YOU? 
Do you understand exactly what INFLA- 
TION means to you? A clear explana- 
tion of inflation and other vital economic 
questions of the day is in the much dis- 
cussed current best-seller: 


“THE PROMISES MEN LIVE BY” 


HARRY SCHERMAN 


"No one should miss it." 
—Bernard M. Baruch 


55th Thousand — $3.00 Postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York 


SS 


“‘American Stock Guide 


& Bond Handbook’ 
Revised August Issue. .... $0.50 


A handy pocket-size manual of 
Statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy, 50 cents, postpaid. 
Next 12 issues, $5.00. 


August Issue Now Ready 


GUENTHER PUBLISHING CORP. 


21 West Street New York, N. Y. 


Digest 


ITH the exception of pro- 

nounced weakness in Japanese 
obligations and the rise of U. S. Steel 
34s to a new high, the bond market 
was lacking in conspicuous features. 
Volume declined sharply as com- 
pared with the recent period of ac- 
tivity, and price changes in most 
groups were relatively narrow. 


® Reading 4!/5s 


The bonds may not fully regain 
their former very high investment 
standing, but their position appears 
sufficiently well protected to warrant 
retention of existing holdings, and 
moderate purchases for well diversi- 
fied lists. (Recent price, 79.) Re- 
sults of Reading Company operations 
for the first half of 1938 suggest that 
the market’s appraisal of the general 
and refunding 4%s, 1997, in recent 
months has been unduly pessimistic. 
Net railway operating income of 
about $3.9 million reported for the 
first six months indicates that fixed 
charges were earned by a margin of 
about $200,000 in that period. Con- 
sidering the extremely adverse con- 
ditions faced by the eastern anthra- 
cite and industrial carriers in the first 
half, this showing may be regarded as 
rather impressive. The bonds have 
recovered about 20 points from their 
1938 low, and would presumably 
show further appreciation in the event 
of continued improvement eco- 
nomic conditions in the Middle At- 
lantic States. 


Baldwin 6s 


Baldwin Locomotive convertible 
refunding 6s, 1950, are not suitable 
for conservative investment purposes, 
but they may be regarded as an in- 
teresting medium for long term 
speculative commitments in the capi- 
tal goods industries. (Recent price, 
81.) Up to and including September 
1, 1940, interest on these bonds may 
be paid in 7 per cent $30 par pre- 
ferred stock in lieu of cash. The 
company has taken advantage of this 
option with respect to all payments 
which have become due, and is again 
paying in preferred stock on Septem- 


ber 1. This issue has recently been 
quoted around 17 on the New York 
Curb Exchange. The refunding 6s, 
which were issued in the reorganiza- 
tion effected in 1937, are convertible 
at any time up to September 1, 1945, 
into common stock at the rate of 65 
shares for each $1,000 principal 
amount, and thereafter at the rate of 
55 shares. On the basis of purchases 
effected at current prices around 80, 
the conversion option of the bonds 
would become valuable at a price level 
of 12% for the common, which is 
about 2% points above current quo- 
tations. Thereafter, every point ad- 
vance in the stock should result in 
6% points gain in the bonds. There 
does not appear to be any near term 
prospect of substantial appreciation 
in the junior equity, but in the event 
of a revival in the locomotive business 
over the next year or two, both stock 
and bonds would doubtless sell much 
higher. The new common was quoted 
as high as 2334 on the New York 
Stock Exchange in 1937. The con- 
solidated report of Baldwin and sub- 
sidiaries, including Midvale Com- 
pany, for the 12 months ended June 
30, 1938, showed a net profit of only 
$64,059. Locomotive business has 
been negligible in recent months, but 
would doubtless enjoy a considerable 
revival in a sustained cyclical up- 
trend. 


© Commonwealth Edison 3!/5s 


Shortly after listing on the New. 


York Stock Exchange, Common- 
wealth Edison convertible debenture 
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3%s sold about 5 points higher than 
the same company’s first mortgage 
3%s, both of which were issued in 
the recent refinancing. Recently, the 
mortgage have held steady 
around 10434, while the debentures 
have declined from levels around 110 
to 105. This decline was attributable 
partly to the stock market reaction, 
the equity into which the debentures 
are convertible having declined about 
2 points from its recent high. How- 
ever, the prospect of another large 
issue of convertibles in the not distant 
future has probably also exerted some 
influence upon the quotations for the 
putstanding debentures. On July 26, 
Commonwealth Edison applied to the 
Illinois Commerce Commission for 
approval of additional issues of $33 
million Series I first mortgage 3™%s, 
and $39.2 million convertible deben- 
tures. The additional issue of deben- 
tures, which will also be convertible 
into common stock at $25 per share, 
will be offered to stockholders; the 
proceeds of both offerings will be used 
to complete another step in the com- 
pany’s refinancing and consolidation 
program. The flotation will doubtless 
be successful, but coming so soon af- 
ter the initial offering of stock option 
bonds, it inevitably tends to unsettle 
the market for the prior issue tem- 
porarily. 


® New Flotations 

The $37.5 million Indianapolis 
Power & Light financing marks the 
beginning of another wave of cor- 
porate financing which will continue 
this week with a large total of new 
offerings scheduled, including New 
York Steam 3%s, Republic of Ar- 
gentine 414s, Toledo Edison 3%s and 
4s, and Public Service Electric & Gas 
3%s. It is notable, however, that 
with the exception of the Public Serv- 
ice Electric & Gas issue, the other 
bonds are all being floated largely or 
entirely for refunding purposes. Re- 
cent SEC figures show that “new 
money” issues registered with the 
Commission during the first six 
months of 1938 amounted to only 
$195 million, or slightly less than half 
the amount for the like period of 
1937. Furthermore, the U. S. Steel 
flotation accounted for more than half 
of the 1938 total. Although refund- 
ing issues provide “bread and butter” 
for a number of investment houses, 
bond market circles are hoping that 
the predicted revival of new capital 
financing will materialize in the fall 
and winter months. 


securities. 


New York, August 1, 1938. 


Announcement is made of the formation of 
MERRILL LYNCH & CO. INC. 


to conduct a general investment business, including 
the underwriting of, dealing in, and distributing of 


MERRILL LYNCH & CO. INC. 
will maintain its principal office at 40 Wall Street, 
New York, N. Y., where it will conduct the general 
investment business carried on since 1915 by the 
partnership of Merrill, Lynch & Co. and also the 
general investment business carried on at that 
address by Cassatt & Co. Incorporated. 


CASSATT & CO. 


will be operated as a wholly-owned subsidiary of 
Merrill Lynch & Co. Inc., with its principal office, as 
heretofore, at South Penn Square, Philadelphia, Pa. 


MERRILL LYNCH & CO. INc. 
CASSATT & CO. INcorPoRATED 


INCORPORATED 


Cause and Effect 


When people become impregnated 
with pessimism, a state of mind which 
recently prevailed among us all, they 
are likely to overlook the natural 
workings of economic factors, one of 
which is the law of cause and effect. 
This very law has been working as a 
leaven to counteract the depression, 
but so far as the public is concerned 
little attention is paid to it and it will 
not be recognized until it has become 
inescapably obvious. To state this 
subject most plainly, for every visible 
effect there must have been a motivat- 
ing cause. In this connection we 
must be aware that for more than a 
year industrial production declined 
sharply. Here is a cause whose re- 
sult is that the inventories needed to 
service a population of more than 
130 million have been reduced to sub- 
normal levels and must shortly be 
replenished. 


In no less certain degree can the 
effect of spending more than $4 bil- 
lion in pump priming be anticipated. 
No such huge amount of money can 
be expended without infiltrating into 


the blood of commerce an effective and 
invigorating tonic, even though it may 
be regarded a temporary stimulant. 
What evolves later will be a matter 
of concern when it arises, but for the 
immediate future the important thing 
is the effect of this pump priming, 
which by its very nature and momen- 
tum must influence our industrial and 
security markets. And as it so often 
happens, our people won’t recognize 
this development until it is before 
their very noses. 


850 Calls a Second 


ITH roughly 37.1 million in- 

struments in use, the world is 
currently using a record number of 
telephones. The present figure repre- 
sents a rise of 5 per cent over the 
previous peak reached in 1931. With 
only 6 per cent of the world’s popula- 
tion, the United States accounts for 
19.5 million of the instruments—more 
than half the world total. In this 
country alone, around 27 billion local 
and long distance calls were com- 
pleted last year. That means nearly 
850 conversations every second, 


twenty-four hours a day. 
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Speculator 
Trader 
Investor 


If you are a Speculator this mes- 
sage is of no value to you. If you are 
a Trader or Investor, better read on | 
--there is vital news here for the || 
man or woman who seeks profits in 
listed stocks. 


When you buy or sell, sometimes 
you are a trader, sometimes an in- 
vestor -- often both at once. That's 
why it is vitally important for you to 
have reliable, up-to-the-minute data 
on both the long-term and the short- 
term trends of stocks. 


Make no mistake! You are safe 
when you follow trend movements 
and trade in diversified groups of 
stocks. You are in position for max- 
imum profits when you buy at the 

inning of a rising market or sell 
promptly when the trend changes. 


Trend movements are predictable 
by mathematical computations. 
T. E. Rassieur has made consistently 
accurate forecasts on this basis for 
many years. Read the principles, 
practice, and proof in his enlighten- 
ing booklet: “TREND INTERPRETA- 
TION.” Write for this booklet today 


-- it's free. 


T. E. RASSIEUR 


Trend Interpretation Service 


Suite 79, Continental Bldg. St. Louis, Mo. 
V5 


Will BUSINESS 
back up the 


MARKET? 


Today’s most critical invest- 
ment question—answered 
frankly and fully. 

r"Babson's Reports] 
g Dept. 18-48, Babson Park, Mass. § 
Send— gratis— report on above. 


Name 
l Address i 


STOCKS TO BUY 
(THE FAST MOVERS) 


Send por free 


The Gartley Weekly 
Stock Market Forecast 


76 William Street, New York City 
1 


F. 


Brevities 


NOTE that Commercial Solvents 
has lined up a leading automobile 
manufacturer for its new concentrated 
lacquer—under this new process only 
two coats are needed, instead of three. 
... New York, New Haven & Hart- 
ford Railroad is ready to exploit its 
new rail-auto travel plan—one fare 
covers the rail trip and a free ride to 
a Hertz Drive-Ur-Self garage for a 
car to continue the trip. . . . National 
Distillers may consider the packing of 
rye and bourbon whisky in fifths, 
similar to most Scotch bottles—this 
would permit a price group in addi- 
tion to quarts and pints. . . . National 
Steel’s plans for a new $5 million mill 
for its Weirton Steel subsidiary 
means further diversification of out- 
put—the new plant will permit pro- 
duction of a greatly increased line of 
structural shapes for rail equipment, 
shipbuilding and steel piling. . . . The 
new “Exton” synthetic pig bristles, 
developed by duPont, will first be 
used on a new “Dr. West’s” tooth- 
brush by Weco Products—these 
bristles are 100 per cent waterproof 
and guaranteed against shedding... . 


HE survey by Liquid Carbonic 

which proves that Americans are 
now drinking 15 million bottles of 
carbonated beverages per day has led 
the company to add a new line of 
“refrigerated products’”—bars as well 
as soda fountains will be prospects. 
. . . Next in modernized equipment 
will be a streamlined lawn mower— 
Clemson Bros. will offer a new pre- 
cision grass cutter, finished in 
chromium plate and baked enamel 
and equipped with a free-wheeling 
clutch and rubber tires. . . . First it 
was free ride for wives, but next 
United Air Lines will give its stock- 
holders an opportunity to fly—for a 
limited time any registered share- 
holder may take an air trip for half- 
price. .. . According to Gotham Silk 
Hosiery a shade in stockings has been 


By C1. Weston Smith, dh. 


found that will blend with practically 
all colors in clothing—it is called 
“Radiance,” a rosy-beige, which has 
jumped into the “best-seller” class in 
an unusually short period of time, 
.. . A Carrier air-conditioning sys- 
tem goes to sea in another famous 
liner when the new Cunard White 
Star “Mauretania” makes its maiden 
voyage—the same company will air- 
condition the new monster ship 
“Queen Elizabeth.” . . . After all these 
years there is to be a real innovation 
in alarm clock manufacturing—Gen- 
eral Time Instruments will offer its 
new “Westclox Travalarm” which re- 
quires only one key to wind both the 
alarm and time springs at the same 
. 


UBBER shoes or rubbers for 
riding horses may be next if 
tests of U. S. Rubber prove success- 
ful—all of which may be helpful to 
the jumpers at the hurdles, not to 
mention the steeplechase. . . . Turkish 
towels in gift boxes were such a big 
success during the last Christmas gift 
buying season that Cannon Mills has 
substantially increased its offerings 
this year—bold floral patterns, Roman 
stripes and futuristic designs have 
been added. . . . Gabriel Company re- 
veals that it will soon add a new 
product which is neither a snubber 
nor a shock-absorber—the idea is to 
diversify its line and to augment its 
regular revenues. ... The New York 
World’s Fair is already starting to 
designate special days for 1939—May 
4 will be “I.B.M. Day” to celebrate 
the twenty-fifth anniversary of 
Thomas J. Watson with /nternational 
Business Machines. .. . Blood donors 
are being sought by Paramount Pic- 
tures to take care of some unusual 
actors for a coming film feature—the 
actors happen to be a selection of fleas 
which were sent to Hollywood from 
New York’s flea circus for a part in 
“Zaza.” 
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The FINANCIAL WORLD 


| seen on the theory that every cause eventually produces its natural effect, 
THE FINANCIAL WorLD publishes an epitome of the week’s important de- 
developments in order that the reader may note the forces currently bearing on 
commerce, industry and finance. The form of presentation is designed to en- 
courage rapid appraisal of the highlights which will ultimately be reflected in 
the fundamental economic trend. While historical record has necessarily been 
considered as an important factor, the opinion contained in the summary is 
dominantly based on future probabilities. 


Positive 


Reemployment: Business improvement 
reaches stage where substantial rehiring 
is necessary — motor accessory, shoe, 
copper and merchandising units promi- 
nent in this respect... . Further general 
gains expected. 


Steel Production: Scheduled weekly op- 
erating rate continues gain—excluding 
July Fourth holiday week, present rise 
marks ninth consecutive advance — all 
sections of the country participate in 
current gain. 


Wagner Act: Federal Circuit Court rules 
for employer in inter-organizational dis- 
pute between AFL and ClO—grants in- 
junctive relief... . An important step 
in eliminating annoyances arising from 
jurisdictional disputes between rival 
unions. 


Inventories: Mid-year statements reveal 
substantial inventory declines from 1937 
year-end totals—local department stores 
effect sizeable reductions of stocks from 
year-ago levels. ... Favorable inventory 
trend undoubtedly typical of general in- 
dustry experience. 


Lumber Industry: Lumber production 
reaches new high for the year — new 
orders touch second highest point in 
15 months—shipments run at high rate. 


Spending Program: PWA passes billion- 
dollar point in authorized construction— 
mark achieved less than thirty days after 


Week’s Summary 


signing of 1938 PWA Act... . Recovery 
funds rapidly flowing into hands of con- 
sumers. 


Trade Buying: Retailers buying merchan- 
dise more freely—but speculative pur- 
chases almost entirely absent—exercising 
price restraint on selling quotations. ... 
Inventory and sales indications healthy. 


Copper Industry: Price improvement leads 
to reopening of several mines—foreign 
quotations advance further — domestic 
prices marked up % to 10% cents per 
pound. 


Neutral 


Grain Prices: Wheat declines to lowest 
level in 5 years—corn futures sell at new 
low prices for the season. . . . Declines 
in these quotations, however, will be off- 
set by bumper crops—outlook for farm 
income continues little changed. 


Negative 


Russia-Japan: Increasingly serious mili- 
tary engagements between Soviets and 
Japanese—fighting concentrated around 
disputed border point. . . . Action height- 
ens seriousness of tension abroad. 


Foreign Exchange: New complications in 
Far East and Central Europe bring rush 
for gold—sterling drops to new low for 
years—other principal foreign currencies 
drop. . . . Dollars show strength—gold 
shipments to United States likely. 


Our Report 270-A tells of 
our sell-out levels for this 
rally in terms of the Dow- 
Jones averages. This opinion 
is useful if you feel you 
have “overstayed.” Send to 
us for a FREE COPY. 


x 2¢ FENWAY BOSTON, Mass. 4 


A LOW-PRICED 
BARGAIN STOCK 


Careful investigation indicates that some stocks 
will later sell _at substantially higher prices. 
Some of the biggest profits, however, will be 
made by those investors who pick up lower- 


priced issues which are really undervalued and 


not merely cheap. 

But such issues are hard to find. We have 
located one which appears especially attractive. 
The company has greatly improved prospects. 
Business is expected to expand sharply; earnings 
should do likewise. The technical position is 
strong and the stock points higher. till it now 
sells for around $12 a share. It is not a “cat 
or dog”—it is listed on the New York Stock 
Exchange. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


iv. +» Syracuse, N. 


Perhaps of most immediate importance last week was the news that re- 
employment has begun to appearin a number of industries, and that the 
inventory situation has shown important correction since the beginning of 
the year. Considering the economic importance and general recovery possi- 
bilities of the automobile industry, the striking inventory reductions achieved 
by the motor companies speak well for the future. Another notable observation 
is that while retailers are showing a greater disposition to purchase on a little 
better than a hand-to-mouth basis, their present unfilled stock needs are 
considerably higher than for some time. This indicates that retailer buying 
has yet to reach important proportions—a condition which holds favorable 
future implications—IVritten for the week ended August 4, 1938. 


How the Business Ledger Stands 


Positive 
8 


Neutral 


Negative 
2 


TECHNIGRAPHICS 


The service that recommended complete liquidation 
in March and in August, 1937, offers you the 
opportunity to investigate its merits without ob- 
ligation. After the 1937 break, Aircrafts were 
selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP TO DOUBLE IN 
PRICE. Profits in other issues up te $20 per 
share on specific r dations have since been 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 


KELSEY STATISTICAL SERVICE 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


BIG BULL 
MARKET 
STILL AHEAD? 


Send for Bulletin FWA-10 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 
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WHAT 14 STOCKS 
INVESTMENT TRUSTS? 


What industries do they con- 
sider the most attractive for 
investment? 


Do your holdings measure up 
to this choice backlog group? 


HAT, in trust estimation, is 

the best motor stock ... the 

most attractive railroad issue 

. . most undervalued metal... 

building . . . oil . . . chemical 
.. utility ... steel? 

An exclusive UNiTeD Opinion 
study shows that, out of more 
than 1000 active Stock Exchange 
and Curb issues, research de- 
partments of leading investment 
trusts show a decided preference 
for 14 securities in 8 industries. 


You will find this study a valuable 
guide to what leading trusts consider 
the best stocks and industries for the 
Bull Market. 


Send for Bulletin FW-49 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


REVERSE ? 


REACTION 


To obtain an answer to this puzzling question 
in plain statements read our current Bulletin. 


To help you, as a prospective subscriber, at this 
trying time, we will send you without charge a 
copy of this week’s Bulletin. which is issued as 
a part of our Investment Service. 


Request Bulletin A811 


MARKET ACTION 
INVESTMENT SERVICE 


Empire State Building, New York 


SOCIALISM IS NOT THE ANSWER! 
HENRY GEORGE—great American 
economist, proves this in 
PROGRESS AND POVERTY 
SCIENCE OF POLITICAL ECONOMY 
SOCIAL PROBLEMS 

PROTECTION OR FREE TRADE 

THE LAND QUESTION 


Set, unusual value $5 postpaid. 
Free pamphiet ‘“‘The Study of Political 
Economy”’ sent with each set. 
FINANCIAL WORLD BOOK SHOP 
21 West Street, New York 


OS: 


NEWS AND OPINIONS ON LISTED STOCKS 


Continued from page 13 


cure, it would not be surprising to 
see the company divert a greater por- 
tion of profits toward the reduction of 
a present excess of current liabilities 
over current assets. 


Pacific Lighting B+ 

As one of the better units in the 
utility group, continued retention of 
shares is warranted; approx. price, 
40 (ann. div., $3; yield, 7.3%). 
Though earnings comparatives con- 
tinue to reflect upping of costs and 
lowering of rates which took place in 
1937, current dividends are still be- 
ing covered by a fair margin. It is 
notable, however, that another severe 
winter in company’s territory could 
materially stimulate earnings. Since 
this unit does not own producing 
properties, a reduction in its gas costs 
would act as a further aid to 1938 
results. Because of its integrated 
and intrastate status, Pacific Lighting 
has been exempted from regulation 
under the Utility Holding Company 
Act. 


Ruberoid C+ 

Retention of existing holdings of 
shares, now around 25, appears war- 
ranted. Contrary to earlier expecta- 
tions, Ruberoid’s June quarter opera- 
tions improved sufficiently to wipe out 
all of the deficit shown in the open- 
ing three months. The notable thing 
about this showing was that the com- 
pany was able to capitalize on season- 
al influences—something which other 
units in the field have been unable 
to do with the same measure of suc- 
cess. Despite the fact that earnings 
depend upon building activity and 
modernization work, Ruberoid’s op- 
erating record is satisfactory. Since 
1923, the only loss sustained was in 
the depression year of 1932. 


Standard Brands C+ 

There is little incentive for new 
purchases, and any existing comiit- 
ments should be of modest propor- 
tions; approx. price, 8 (paid so far 
this year, 50 cents). As illustrated 
by second quarter results, company 
does not seem to be making much 
progress toward wider profit margins. 
Add to this the factors of large stock 
capitalization and absence of cyclical 


potentialities, and the reason for the 
shares’ rather drab market perform- 
ance may be seen. While a dividend 
has been paid in every year since or- 
ganization in 1929, payments have 
been pretty closely geared to earn- 
ings. Thus if the current lower profits 
level continues, a further adjustment 
in the interim rate may well result. 


Superior Oil Cc 
Despite recent activity, shares con- 
tinue to present less than average 


speculative appeal; approx. price, 4. 


Though Superior Oil shares were all 
over the tape last week at advancing 
quotations, purchase of the issue does 
not appear warranted. The company 
occupies a marginal status in the in- 
dustry and in addition, financial con- 
dition is mediocre. A solid basis for 
the advance has yet to be uncovered. 
Thus it looks as if the recent activity 
has been predicated upon the shares’ 
low price—a fact which seldom makes 
for a healthy market situation. 


Warren Foundry B 

At current levels of about 27, 
shares may be regarded as an inter- 
esting speculation on the Govern- 
ment’s spending program (ann. div., 
$2). There is little doubt that pump 
priming activities will result in a 
marked demand for cast iron pipe. 
The prospect of Government aid for 
part of their needs, at least, has 
swelled current buying programs of 
municipalities and other potential 
users of pipe. Owing to the time 
needed to get projects under way, 
however, full reflection of this condi- 
tion will probably not be felt until 
late this fall. Meanwhile, it is notable 
that, aided by its ore business, War- 
ren’s first half results compared fa- 
vorably with the period’s dividend 
requirements. 


Westinghouse Electric B+ 

As one of the country’s outstand- 
ing industrial units, shares appear 
suitable for long range holding; re- 
cent price, 101 (yield on $2 paid or 
declared so far this year, 1.9%). 
That further improvement is in store 
for this company may be gathered 
from two recent developments: First, 
declaration of an August dividend 
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Make the Most This Market 

1e 

HE change that has come over the investment outlook in the 

r- past six weeks emphasizes the importance of keeping portfolios 

7 in constant adjustment to the developing prospect, rather than 

s attempting to harmonize one’s holdings with actual developments. 

it 

‘ ‘T HE abrupt upswing which set in on the market itself is going through an ad- 

. June 20 came when the air was bluest justment to the developing prospect and 

‘ and the business activity index at its not merely reflecting actual developments. 

e lowest point since the recession set in. Yet 
the real bottom of the security decline had T is in periods like that on which we 
been passed at the end of March, and for have entered now that foresighted in- ‘ 


almost three months security averages had 
been signalling the approaching end of the 
business setback. The sharp advances that 
have been registered in recent weeks, 
therefore, may be regarded as fore- 
shadowing the business recovery of the 
late summer or early autumn—and not, as 
many superficial observers believe, over- 
emphasizing today’s very moderate up- 
turn in business activity. In other words, 


vestors lay the foundations for future 
fortunes that will ensure economic inde- 
pendence. That is why you should launch 
your recovery program while we are still 
at the beginning of the opportunity phase. 
In this initial stage all securities share in 
the rebound, but as the market becomes 
more and more selective, possibilities for 
profitable revision of improperly balanced 
portfolios become fewer. 


START YOUR RECOVERY PROGRAM NOW 


TART working on your recovery program today. Fortify your portfolio at once with securi- 

ties giving promise of taking and holding leadership before the secondary phase of the 
market gets under way. From now on, as the market becomes increasingly selective, you will 
need continuing guidance, not merely an occasional review of your holdings. That is why we 
urge you to register your portfolio with The Financial World Research Bureau for continu- 
ing supervision. Plan and carry out your program under expert professional direction. The 
procedure, painstakingly perfected over a period of years, is adapted only to portfolios valued at 
$10,000 or more. And the fee is moderate—one-fourth of one per cent of the current value ($2.50 
per $1,000) for a full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


Th PLEASE explain (without obligation to me) how your personal super- 
HE visory service would assist me to keep my portfolio in line with con- 
FINANCIAL WORLD ditions, and assist me in recovering losses or laying foundations for market 
profit and better income. Enclosed is a list of my present holdings, showing 
RESEARCH BUREAU the number of shares and their cost. 
21 West Street Objective: Income [ ] Capital enhancement (or) Both [] 
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“MI-REFER 


Ring Binder with 100 Ruled Forms— 
inches (Pub. at $5.00). .$4.50 


Your Personal Record Book 
(For Stocks, Bonds, Income, Taxes, Real Estate, etc.) 


Keep Your Personal Records as complete as 
Your Business Records. Use ‘‘Mi-Reference”, 
tested and approved through more than 12 
years’ use. 


For every man who is thinking of the future 
of his family and who wishes to leave a com- 
prehensive record of his estate in simple, under- 
sStandable form, we recommend “MI-REFER- 
ENCE”, with ruled forms for keeping records 
of all assets, stock market transactions, dates, 
prices, earnings, dividends, profits or losses, price 
range, Income, Income Deductions, etc. Regu- 
lar edition, Limp Keratol, with 100 ruled forms 
and index, $4.50. DeLuxe edition, Limp Leather, 
with 200 ruled forms and index (published at 
$10.00), now $8.50. FINANCIAL WORLD 
BOOK SHOP, 21 West St., New York, N. Y¥ 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Ward Baking 
Columbia Broadcasting 


Blumenthal (Sidney) 
Grand Uni 

Paramount Pictures 
Pender (David) Grocery 


Alabama Power 
Amer. Gas & Electric 
Amer. Hide & Leather 
Amer. Light & Traction 
Amer. Water Works & Electric.... 
Baldwin Locomotive 

Bell Telephone of Pa. 
Cleveland Electric 

t 


Consol. 


Consumers Power 
Eastern Gas & Fuel 
Engineers Public Service... 
Federal Water Service 
Georgia Power 
Lehigh Coal & Navigation 
Lily-Tulip Cup 
McCrory Stores 
Niagara Hudson Power 
Ohio Edison 


Black & Decker Mfg 
Canada Dry Ginger Ale 
Food Machinery 
Nash-Kelviaator 
Waco Aircraft 


Abbott Laboratories 
Adams- Millis 
Air Reduction 


Amer. 
Amer. 


Amer. I 


Amer. 


Anaconda Wire & Cable 
Atlantic Refining 
Babcock & Wilcox 
Barium Stainless Steel 
Bethlehem Steel 
Bigelow-Sanford Carpet 
Birdsboro Steel Foundry & Machine 
Blaw-Knox 
Bower Roller Bearing 
Bucyrus- Erie 
Butler Bros. 
Butte Copper & Zinc 
Calumet & Hecla Consolid. Copper 
Chicago Mail Order 
Childs C 
Chrysler Corp. 
Commercial Credit 


Congoleum-Nairn 
Consolidated Cigar 
Continental 
Darby Petroleum 
Detroit Steel 
Doehler Die 
Eastern Rolling Mill 
Electric Auto-Lite 
Elk Horn Coal 


Evans Products 
Fairbanks. } 
Fisk Rubber 
Gair (Robert) 


Gaylord 
General 
General 
General 
General 
General 
General 
Gillette 


Hamilton Watch 
Hanna (M. 
Harbison-Walker Retractories 
Hazel- Atlas 


1938 1937 
28 Weeks to July 9 

1.51 .48 
6 Months to July 2nd 
D 2.38 1.09 


& 


Peoples Gas Light & Coke... 
Procter & Gamble 
Tennessee Electric Power 
Third Avenue Ry 


a 


on 


ce 
Amer. Machine & Metals 
Amer. Metal 
Amer. Radiator & Stand. Sanitary 
Amer. Rolling Mill 
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Standard Cap & Seal............. 
Sullivan Machinery .............. 
United-Carr Fastener ............ 
U. S. Industrial Alcohol.......... 
Warren Foundry & Pipe.......... 
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Western Auto Supply............ 
Westinghouse Electric & Mfg..... 
Wheeling Steel Corp............. 
Worthington Pump & Machinery.. 
Yaie & Towne Mfg............... 


Fd 
~) 


Youngstown Sheet & 


Twentieth Century-Fox Film...... 


June 12, D—Deficit. 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 6 Months to June 30 
Hershey Chocolate ............0. $2.28 $1.97 
Interchemical Corp. .............. D 0.44 1.96 
Internat. Business Machines....... 4.93 4.84 
0.70 0.72 
sues 0.37 0.78 
Island Creek Coal ....... 0.59 0.91 
Jones & Laughlin Steel . D 8.64 4.13 
Kelsey-Hayes Wheel ..... bD 2.69 b 1.42 
LeTourneau (R. G.) ..........2.. 1.49 1.56 
D 0.45 1.81 
D 0.79 1.57 
0.76 1.25 
Merchants & Miners Transportation D 1.50 0.09 
Midland Steel Products .......... D 0.44 3.30 
National Cash Register............ 0.91 1.23 
National City Lines ............. 0.44 0.55 
National Distillers .............. 1.36 1.37 
National Enameling & Stamping... D 2.64 1.25 
National Gypsum ................ 0.20 0.30 
0.97 5.40 
0.71 2.22 
D 4.00 D 3.63 
N. Y. & Honduras Rosario Mining 1.80 2.18 
New York Shipbuilding .......... pD 6.82 Dp 0.68 
North American Aviation ........ 0.17 02 
0.47 08 
Pacific Western Qil ............. 04 .00 
Panhandle Producing & Refining. . 02 20 
Peoples Drug Stores ............ 04 94 
26 
D 7.63 D 
Pond Creek Pocahontas .......... D 0.25 
Quaker State Oil Refining........ D 0.17 
D 0.42 
Revere Copper & Brass.......... D 4.97 
D 1.27 
Rustless Iron & Steel ............ D 0.16 
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8 Months to June 25 
1.07 

26 Weeks to June 25 
1.56 1.77 

24 Weeks to June 
D 0.03 to 
12 Months to May 31 
4.04 4.34 


Pillsbury Flour Mills ............ 0.11 3.17 
Standard Gas & Electric ......... D 1.62 D 0.68 
12 Months to December 31 
1937 1936 
D 0.16 D 1.78 


a—on Class A Stock. b—on Class B Stock. c—on $6 
Preferred Stock. p—on Preferred Stock. * Before 
Depletion. 127 Weeks to July 3. +24 Weeks to 


unchanged from the preceding pay- 
ment; second, recording of a good 
increase in June new business over 
the previous month. While Westing- 
house has achieved success with con- 
sumers’ goods business, its dominant 
interest is still in the heavy equipment 
field. Nevertheless, the longer term 
earnings record has been highly satis- 
factory. (Also FW, June 15.) 


INVENTORIES DOWN 


Continued from page 6 


accounted for by the fact that deliv- 
eries on orders placed earlier in the 
year had to be taken up. And going 
one step further (as shown in the 
hypothetical sweater - manufacturing 
illustration ), in many cases, manufac- 
turers attempting to lighten inven- 
tories found themselves up against 
the barrier of excessive stocks in the 
hands of their customers—who in 
turn faced depressed retail trade con- 
ditions. 


© Pointed Cases 


In regard to the increases over 1932 
totals, does this imply that business 
must plumb 1932 depths before real 
recovery is seen? By no means. 
These comparisons must be consid- 
ered in the light of the higher sales 
volume now as against 1932 levels. 
By 1937, this growth saw new all time 
company records scored in numerous 
instances. Chrysler is an excellent 
case in point. While December 31, 
1937, inventories of this company in- 
creased 173 per cent over 1932, sales 
soared 464 per cent during that peri- 
od. Caterpillar Tractor supplies an- 
other illustration. This unit’s inven- 
tories increased 190 per cent over the 
mentioned period, but sales were 375 
per cent higher. Substantially simi- 
lar observations might be made in the 
case of General Motors, du Pont, 
Packard, National Lead, Studebaker, 
St. Joseph Lead and many others. As 
a matter of fact, evidence is convinc- 
ing that the relationship of inventories 
to sales is presently more healthy than 
it has been during former years. 

The automobile industry provides 
the first important example of how 
production may be stimulated because 
of depleted inventories. The steady 
liquidation of dealers’ stocks during 
the current year has now run up 
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| 
D057 D 0.26 
b 1.00 b 0.45 
12 Months to June 30 
Pp 9.28 p11.29 
D 1.49 03 
1.53 88 
0.50 1.59 
D 0.03 
p50.13 54.36 
2.36 2.66 
4.14 4.59 
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e 1.97 5.14 
0.17 a 0.44 
0.09 0.04 
1.45 
0.56 0.89 
2.84 4.45 
2.59 4.08 
pl1.52 p 9.63 
D429 D 0.39 
De 9 Months to June 30 
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against a revivified sales picture. In 
addition, many units are now shut 
down for 1939 model change-over 
purposes. Result : a shortage of 1938 
cars for sale is threatened ; automobile 
units are rushing 1939 production 
plans. Of course, when inventory de- 
clines reach the point where other 
lines are stimulated in comparable 
fashion, they will increase in baro- 
metric significance. At the present 
time, however, the liquidation of ma- 
terial supplies indicates that an impor- 
tant recovery bar has lifted. And as 
for the period immediately ahead, in- 
dustry will probably again find as 
George Washington did many years 
ago that, “From thinking proceeds 
speaking, thence to acting is often but 
a single step.” 


SOUTHERN RAILWAY 


Concluded from page 11 


ern’s operating record will show im- 
provement over the next several 
years. Because of the inadequacy of 
the rolling stock owned by the system, 
equipment rentals have constituted a 
heavy drain in recent years, having 
risen from $705,000 in 1932 to $3.4 
million in 1937. The equipment 
which is being purchased with the 
proceeds of the RFC loan should re- 
duce car hire expenses and other costs 
to a level about $2 million below that 
of 1937, while the annual payments 
on the new equipment certificates will 
not reach the maximum of $1.5 mil- 
lion until 1940, thus indicating a sub- 
stantial net gain on equipment ex- 
penses over the next several years. 

Rapid progress appears to have 
been made toward effecting the pro- 
posed sale of the Mobile & Ohio to 
the Gulf, Mobile & Northern. If ap- 
proval of this transaction can be ob- 
tained from the ICC and other in- 
terests involved, the Southern’s an- 
nual fixed charges would be reduced 
by about $300,000. Consummation 
of this deal would enable the Southern 
to repay $7.3 million of the pending 
RFC loan which is to be applied to 
the redemption of the Southern Rail- 
way—Mobile & Ohio collateral 4s 
which mature September 1. 

One long range uncertainty lies in 
the application of the southern states 
for a general reduction in railroad 
freight rates. If the ICC should 
grant the petition for lower rates on 
long haul traffic, it is doubtful that 
any additional volume which might 
be created would compensate the car- 


riers for the loss in revenues per unit 
of goods transported. Furthermore, 
when floating debt is included, the 
Southern Railway system has a rather 
top-heavy capital structure. Such 
factors, together with the road’s 
susceptibility to fluctuations in indus- 
trial activity and its none too impres- 
sive working capital position, place 
its bonds in the “businessman’s risk” 
category. 

Both the preferred and the com- 
mon stocks are highly speculative. 
The average investor would be well 
advised to limit himself to securities 
of companies in stronger financial 
position when considering new com- 
mitments. However, moderate hold- 
ings of the junior bonds (develop- 
ment and general 4s, 6s and 64s; re- 
cent prices: 45, 59, 64) may be re- 
tained in diversified portfolios, at least 
on a temporary basis, in view of the 
improvement in intermediate term 
prospects. 


LIFE’S MIRROR 


Concluded from page 2 


To devote his entire time to public 
relations, Mr. Griswold has forsaken 
the job of vice president of McGraw- 
Hill Publishing Company and pub- 
lishing director of Business Week. 
The measure of his success with this 
organization is reflected by the gains 
registered by the magazine’s adver- 
tising and circulation in the less than 
five years that he had the job. Pre- 
viously he performed a similar serv- 
ice for the Chicago Journal of Com- 
merce. 

While much of Mr. Griswold’s ex- 
perience has been as journalist and 
editor—his first job was that of pub- 
lisher of a bankrupt country weekly, 
which he turned into a profitable en- 
terprise—a good part of his interest 
has been devoted to public relations 
work. From early 1931 to 1933 he 
served as vice president with the old 
Fox Film Corporation in charge of 
advertising and publicity and had the 
opportunity to test some of his ideas 
of public relations. He admits that 
his efforts at that time were only 
slightly successful in making the mo- 
tion picture industry conscious of the 
public interest, as differentiated from 


‘the public appetite. Recent history, 


however, has more than confirmed 
his original theories but it took the 
Legion of Decency to make the 
movies see the light. 


ELEVATOR 
COMPANY 


PREFERRED DiviDEND No. 159 
Common DivipenpD No. 123 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢per share on the 
no par value Common Stock have 
been declared, payable Septem- 
ber 20, 1938, to stockholders of 
record at the close of business 

on August 31, 1938. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, July 27, 1938. 


ALLEGHENY STEEL COMPANY 


Brackenridge, Pa. 


Allegheny Steel Company has de- 
clared a dividend of $1.75 per 
share on the outstanding shares 
of their 7% cumulative preferred 
stock, payable September Ist, 1938, 
to stockholders of record, August 
15th, 1938. 


F. H. STEPHENS, 
Vice-Pres. and Treas. 


re, Crown CorK & SEAL 
CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of fifty-six and one-quarter cents ($.56%4) 
per share on the $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on Sept. 15, 1938, to 
the stockholders of record as at close of 
business Aug. 31, 1938. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
Aug. 4, 1938. 


Common DivipEND 
No. 114 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable September 1, 1938, 
to stockholders of record at the close 
of business August 15, 1938. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


Chrysler Corporation 
DIVIDEND ON COMMON STOCK 


The directors of Chrysler Corporation have de- 
clared a dividend of twenty-five cents (25c) per 
share on the outstanding common stock, payable 
September 14, 1938, to stockholders of record at 
the close of business, August 16, 1938. 


B. E. Hutchinson, Chairman, Finance Committee 
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599 Pere Marquette Railway Company 


587 Tennessee Corporation 


Data revised to August 3, 1938 oo Earnings and Price Range (PQ) 
Incorporated: 1917, Michigan, as_ successor 


to the Pere Marquette R.R. formed in 1907. ‘20H | 


PRICE RANGE 


Office: Terminal Tower, Cleveland, Ohio. 120 

Annual meeting: First Tuesday in May. 80 

Number of stockholders (December 31, 40 { oo 

1936): 3,593. 0 EARNED PER SHARE 

Capitalization: Funded debt... .$71,143,000 

*Prior preference preferred 0 
5% cum. ($100) 112,000 shs DEFICIT PER SHARE 

124,290 shs 1930 ‘31 "32 ‘34 °35 ‘36 1937 

Common 50,460 shs 


*Redeemable at par and accrued dividends. 
All classes of stock have equal voting power. 


Business: Operates a network of railroad lines comprising 
2,116 miles, mainly in the state of Michigan. Connects with 
the Chesapeake & Ohio at Toledo; serves Detroit, Lansing, 
Flint, Grand Rapids and other Michigan communities. 

Management: Experienced and able; directorate includes 
representatives of the C. & O. which controls this carrier. 

Financial Position: Not impressive. Net working capital as 
of May 31, 1938, $632,246; cash, $1.9 million. Working capital 
ratio: 1.2-to-1. Book value of the common, $106 per share. 

Dividend Record: Dividends paid regularly on the preferred 
stocks up to August, 1931; payments made on account of prior 
preference arrears in 1936 and 1937. Accumulations on this 
issue: $2.50 per share as of July 1, 1938. Arrears on junior 
preferred, $33.75. No dividends on common since 1931. 

Outlook: The most important single determinant of the 
road’s traffic will continue to be the volume of production of 
the automotive and related industries. Eventual merger with 
Cc. & O. seems reasonably assured. 

Comment: Stocks are regarded as of speculative caliber; 
small floating supply makes for sharp price fluctuations. 


Years ended Dec. 31: 1933 1937 *1938 

Earned per share. 17 ps3 $1. $3. 30 $1.08 

Dividends paid.... None None None None None None None 
Price Range: 

18 37 38 34% 4644 48% 15 

1% 3% 12 9% 25% 9 5 


605 Pittsburgh Coal Company 


Data revised to August 3, 1938 


a Earnings and Price Range (PC) 


Incorporated: 1916, Pennsylvania. Office: 

Henry W. Oliver Building, Pittsburgh, Pa. 80 sauce GARE 

Annual meeting: Fourth Wednesday in 60 

March. Number of stockholders 40 

1938): preferred, 2,608; common, 842. 20 

Capitalization: Funded debt..... $17,937,000 0 ot = 

“Preferred stock 6% cum. 0 
$5 

Common stock ($100 par)....... 397,332 shs ee 


*C allable at $110; participates equally 


15 
1930 ‘31 "32 "33 ‘34 ‘35 ‘36 1937" 
with the common in all dividends after the 


latter has received 6 per cent in any fiscal 
year. 


Business: One of the two leading U. S. bituminous coal pro- 
ducers from the standpoint of output. Owns reserves of about 
one billion tons in the Pittsburgh district, with smaller hold- 
ings in Eastern Ohio and Kentucky. 

Management: Regarded as among best in the industry. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $8.7 million; cash, $1.7 million. Working 
capital ratio: 2.1-to-1. Book value (common) $104.23 a share. 

Dividend Record: No payments on common since 1924 or on 
preferred since 1926; arrears on latter, $93.15 per share as of 
December 31, 1937. Bond indenture prohibits payment of 
dividends except out of profits earned subsequent to 1929. 

Outlook: Despite company’s trade status, it has not earned 
a profit on the common shares since 1923 and has covered in- 
terest charges in only two years since then. Unfavorable 
position of industry suggests that substantial or sustained 
improvement is unlikely. 

Comment: Both issues occupy a marginal position. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31. June 30 Sept. 30 Dec. = Year's Total id Range 
* D 12.42 23 —4 
ean D$2.62 D$3.17 D$1.87 D$1.85 D 9.52 18%4— 7% 
D 0.81 D 2.25 D 1.59 D 3.24 D 7.89 18%— 4% 
*Not available. *To August 3, 1938. 


28 


- Earnings and Price Range (TCC) 
Data revised to August 3, 1938 20 —— 


15 TT 
Incorporated: 1916, New York, as Tennessee 10 
Copper & Chemical Corporation; present 5 
name adopted 1930. Office: 61 Broadway, 


New York City. Annual meeting: Fourth 


Thursday in April. EARNED PER SHARE : 
Capitalization: Funded debt...... $3,823,100 DEFICIT PER SHARE M 
Capital stock ($5 par).......... 853,696 shs 1930 '31 ‘32 ‘33 ‘34 ‘35 '36 1937 


Business: Engaged primarily in making fertilizer and sul- 
phuric acid. Former sold chiefly in Southern cotton areas, 
and latter to other fertilizer manufacturers, rayon, chemical 
and steel companies. Originally a relatively high cost copper 
producer, but emphasis has been shifted to utilize large sul- 
phur content of ore at Polk County, Tennessee, mines. Has 
extensive phosphate deposits in Florida. 

Management: Efficient and progressive. 

Financial Position: Fair. .Net working capital as of Decem- 
ber 31, 1937, $3.8 million; cash, $345,394. Working capital ratio: 
4.1-to-1. Book value of capital stock, $19.36 a share. 

Dividend Record: Substantial distributions through 1931, 
then omitted. Resumed December 18, 1936. No fixed rate. 

Outlook: Company has achieved a certain amount of diversi- 
fication of activities, but profits depend largely upon demand 
for fertilizer in Southern States, where crop conditions, and 
farm income exert a significant effect upon sales and prices. 

Comment: Instability of the fertilizer industry is chiefly 


responsible for the speculative risks attaching to the capital 
stock. 


Years ended Dec. £1: 32 1935 1936 1937 

Earned per share. ps0, 89 ps0. it $0. a $0.22 $0.41 $1.09 

Dividends paid.... None None None ‘None 0.15 0.35 None 
Price Range: 

74 6% 8% 13 15% 8 

1% 3% 4 55% 5% 3% 


“To August 3, 1938. 


608 Thermoid Company 
Data revised to August 3, 1938 so earnings and Price Range (THR) 
Incorporated: 1929, Delaware, as successor to 40 
a business founded in 1897. | Office: Trenton, 30 nace mance 
N. Annual meeting: Third Tuesday in 20 
March. _Number of stockholders (May 1, 10 
1937): Preferred, 800; common, 3,200. 0 com 
Capitalization: Funded debt...... $2,446,000 $1 
*Preferred stock convertible $3 aaa 0 
39,956 shs $1 
Common stock ($1 par).........476,388 shs Sane. 2 
1930 ‘31 ‘32 ‘33 ‘34 ‘35 '36 1937 
*Convertible into 3 shares of common. 


Redeemable at $55 per share. 


Business: An important manufacturer of asbestos brake 
linings, clutch rings and facings, rubber belting and hose, auto- 
mobile carpets, universal joint discs and miscellaneous as- 
bestos and rubber products. Principal outlet is the automo- 
tive industry, but increasing attention has recently been given 
to sales of industrial rubber goods. 

Management: Long identified with company. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $1.7 million; cash, $97,905. Working capital ratio: 
3.1-to-1. Book value of common, 81 cents per share. 

Dividend Record: Unsatisfactory. Following recapitalization 
in 1936, regular payments made on new preferred to December 
15, 1937; none since. No disbursements on common since 1930. 

Outlook: Future operations may be expected to fluctuate 
with cyclical activity in the automotive industry. Recent 
modernization program and sales expansion efforts should 
aid earnings during years of accelerated industrial activity. 

Comment: Preferred is a “business man’s risk’; common 
represents one of the more speculative equities in its group. 


“EARNINGS, RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: 31 30 30 31 Year's Total Range 

D 0.41 10%— 1 
7 7 D 1.29 9%— 2% 
7 + D 0.45 10%— 2 
ears $0.05 $0.21 $0.08 D$0.04 0.30 12%— 8% 
1 eres 0.24 0.17 D 0.58 Nil 13%— 2% 


*Earnings based on capitalization outstanding at end of respective years. +Not avail- 
able. {To August 3, 1938. 
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No. 788 Catalin Corporation of America 790 Dayton Rubber Manufacturing Company 
and Price Range (CCA) «Fomings and Price Range (DAY) 
Data revised to August 3, 1938 NEW NORE CURE EXCHANGE tneerperated: 1905, Ohio, Offiee: NEW YORK CURB EXCHANGE 
15 Ohio. Annual meeting: First Monday in 30 Sox“ 
Incorporated: 1929, Delaware. Office: Fords, 10 February. Number of stockholders (Decem- 20 tr 
New Annual 5 ber 31, 1937: Class A, 6,540; common, 7,215. 10 oO 
ednes' 
welders (December 31, 1937): 2,700. None EARNED PER SHARE $3 
$1 conv. no par)........ 46,518 shs 0 
stock ($1 par)....s. shs | Common stock (no par)........ 176,839 shs DEFICIT PER SHARE $3 
1930 ‘31 ‘32 °33 °34 ‘35 °36 1937 *Callable at $35 per share; convertible to 1930 ‘31 ‘32 ‘33 ‘34 ‘35 '36 1937 
January 1, 1940, into one share of common 


Business: Manufactures “Catalin,” a phenolic resin plastic 
having phenol and formaldehyde as a base. No fabrication is 
carried on by the company; output is sold by the pound in 
form of sheets, rods, tubes, liquids and special castings. The 
novelty trade (including producers of knife handles, buttons, 
etc.) was formerly company’s principal outlet; during recent 
years, industrial uses have assumed chief importance. 

Management: Experienced in its specialized field. 

Financial Position: Adequate for this type company. Net 
working capital as of December 31, 1937, $464,833; cash, $97,- 
650. Working capital ratio: 5.3-to-1. Book value of common, 
$1.82 per share. 

Dividend Record: Initial dividend of 40 cents paid Decem- 
ber 15, 1936; none since. 

Outlook: Though company may be expected to share in the 
favorable long term growth of plastics, competition from 
similar synthetic products, may be a restricting factor. 

Comment: Low prices for stock reflect unimpressive earn- 
ings record and greater than average risks attaching to shares. 


EARNINGS, DIVIDEND RECORD AND sata” tas = COMMON: 


A ended Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 

Nil $0.08 $0. 07 05 $0.18 None 

$0.09 0.21 0.11 01 0.42 None 6%— 3% 

0.18 0.10 0.20 D 0.47 None 12%— 4% 

0.15 0.14 015 70.52 $0.40 16%4— 7% 
0.16 0.C7 0.05 D Ot 70.17 None 10%— 2 

D 0.002 0.01 tNone 3%— 1% 


*Not published After surtax. August 3, 1938. 


No. 789 


Compo Shoe Machinery Corp. 
and Price Range (CEM) 


NEW YORK CURB EXCHANGE 


Data revised to August 3, 1938 


Incorporated: 1929, Delaware. Office: 150 20 ae 

Causeway St., Boston, Mass. Annual meet- 10 

ing: In February. Number of stockholders 5 

(December 31, 1937): 1,100. 0 

Capitalization: Funded debt........... Non EARNED PER SHARE $3 

"Capital stock ($1 par)......... 146,777 a $1 
*Of which 133,337 shares are deposited 1930 31 "39 "33 ‘34 35 '36 1937 0 


in a voting trust expiring September 17, 
1946. 


Business: Makes and leases to shoe manufacturers machinery 
used in cementing soles to shoe uppers; also sells exclusively 
to licensees compo cement and solvent, used in connection with 
manufacture of compo shoes and made for company by E. I. 
du Pont de Nemours & Co. Basic patents were issued in 1928. 

Management: Progressive. 

Financial Position: Working capital as of December 31, 1937, 
$411,281; cash, $232,133. Working capital ratio: 4-to-1. Book 
value of stock, $7.13 a share. 

Dividend Record: Rate of 50 cents per annum maintained 
from initial payment in September, 1932, through September, 
1936; increased December, 1936, to $1 per year plus extras. 

Outlook: Originally limited to thin soled women’s shoes, re- 
search and improvements during recent years have made the 
“Compo Process” applicable also to men’s and children’s shoes, 
opening a new field for long term expansion. 

Comment: The capital stock offers a steady and often at- 
tractive return. It is relatively stable marketwise. 


*EARNINGS, —r- ane PRICE RANGE OF CAPITAL STOCK: 


Half- -year ended: June 3 . Sl Year’s Total Dividends Price Range 
1932 088 39 $1 
1.06 0.51 1.57 25 13%— 9% 

1.18 0.55 1.73 0.25 15 —8s 
0.52 0.65 1.1 0.25 18%— 9% 
0.84 0.56 1.40 $1.37% 19 —11% 
2.07 $2.00 17%— 8% 

90.50 715 —11 


*Based on stock outstanding at end of each period. Listed on New York Curb 
Exchange Sept. 27, 1933. {Including extras. §Not available. {To August 3, 1938. 


stock. 


Business: Activities fall into two principal divisions: One 
produces tires and tubes for automobiles and motor trucks. 
The other produces such mechanical rubber goods as fan belts 
for automobiles, electric refrigerators, washing machines, 
pumps, and other motor driven machines. Also manufactures 
printing rollers. 

Management: Has had long experience in the rubber field. 

Financial Position: Strong. Net working capital as of Octo- 
ber 31, 1937, $1.3 million; cash, $130,171. Working capital 
ratio: 1.9-to-1. Book value of common, $7.48 per share. 

Dividend Record: Last common payment made in 1929, none 
since. Dividend arrears on Class A stock cleared up in 1937. 

Outlook: Despite the diversification afforded by the me- 
chanical rubber goods division, the company’s fortunes con- 
tinue to reflect the level of activity prevailing in the auto- 
motive industry. Bulk of tire sales represent replacements 
while company’s V-shaped belts are standard equipment on 
approximately 85% of American makers of cars and many 
European units. 

Comment: Both classes of stock are of speculative caliber. 


EARNINGS RANGE OF COMMON: 


Years ended Oct. 31: 1932 1934 1935 ag 1937 1938 

Earned per share.. D$5.74 D$1.11 D$0.28 $2.4 $1.37 7$0.76 
Price Range: 

Years ended Dee. 31: 


*Price range not available prior to listing in 1935. For 7 months ended May 31, 
1938. {To August 3, 1938. 


791 Detroit Steel Products Company 
oe amings and Price Range (DSP) 
Data revised to August 3, 1938 80 SS 
60 PRICE RANGE 
Incorporated: 1904, Michigan. Office: 2250 40 4H 
East Grand Boulevard, Detroit, Michigan. 20 
Annual meeting: Third Tuesday in March. fy) = $6 
of stockholders (December 31, 1937): $3 
50. 0 
3 
Capitalization: Funded debt........ $150,000 
Capital stock (no par)...... .-..193,844 shs 1930 '31 ‘32 ‘33 ‘34 ‘35 '36 1937 


Business: Manufactures “Fenestra” steel windows and case- 
ments, automobile and truck springs, friction draft gears, 
friction truck springs used in railroad cars, doors and windows 
for airplane hangars and steel decks for roofs and floors. 

Management: Principal officers connected with company for 
20 years. 

Financial Position: Adequate. Net working capital as of 
December 31, 1937, $2 million; cash, $240,829; U..S. Treasury 
bills, $650,000. Working capital ratio: 2.6-to-1. Book value 
of capital stock, $24.23 per share. 

Dividend Record: Payments in every year from 1910 to 
1930; resumed in 1936. Last disbursement 50 cents, December, 
1937; none since. 

Outlook: Since company’s principal outlets are the construc- 
tion, automotive and railroad industries, earnings tend to 
fluctuate in consonance with general industrial activity. 

Comment: Stock is a business cycle equity, subject at times 
to rather wide price swings. 


EARNINGS, DIVIDEND AND OF CAPITAL 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 

Earned per share.... D$4.01 D$1.01 $0.78 $1.60 $4.51 $4.06 $0 tl 

Dividends paid...... None None None None 1.50 2.00 §None 
*Price Range: 

2 7% T 341% 15 §14 


*Detroit Stock Exchange 1932-1933. {No sales reported. {First six months; com- 
parable 1937 figure, $2.69. §To August 3, 1938. 


@ § THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE @ 


Filene's (Wm.) Sons 
Gaylord Container 
*General Fireproofing 
*Greenfield Tap & Die 


Bulova Watch 
Continental-Diamond Fibre 
*Easy Washing Machine 
*Farmer (Fanny) 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 


New York Dock 

Reis (Robert) 
Sloss-Sheffield Steel & Iron 
Standard Oil (Indiana) 


Indian Refining 
Miami Copper 
Missouri Pacific 
Outlet Company 
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CURRENT 
LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 

COMMON STOCKS OF BUILDING MA- 

TERIAL COMPANIES 
This tabulation may be of interest to in- 
vestors desiring to participate in any 
improvement in the building industry. 
(Published by Hayden, Stone & Co., 
Members N. Y. Stock Exchange.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 

CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 

An intormative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a tuture. (Pub- 
lished by Mutual Life lnsurance Company 
of New York.) 


A Doctor Tells You 
How to Keep Young! 


HE fondest dream of countless men 

in ages past was to compound an 
Elixir of Life or discover the Fountair 
of Youth. If such an Elixir or such a 
magic Fountain could be demonstrated 
and commercially exploited today, the 
stampede of customers would exceed al! 
the gold rushes of history. Yet medical 
science has made amazing discoveries 
which definitely point the way to a 
healthier, happier, richer, more youthful 
middle age. 
If you are approaching 40, or if you are 
past 40, it will be a revelation and per- 
haps an extended lease on youth and 
vigor to you to read Dr. Boris Sokoloff’s 
newest, most practical book (1938) entitled 


MIDDLE AGE Is 
WHAT YOU MAKE IT 


In non-technical, everyday language, the autho: 
discusses a rational system of living for the 
middle years, the “Friendly Microbe’? which 
definitely wards off ills and postpones old age. 
the “great American myth” about “‘acid cond: 
tion” and “alkalizing,’”’ how ‘“‘auto-intoxication” 
makes many people unconsciously commit suicide 
by degrees, the “why” of nervous indigestion, 
vitality and fatigue and their relation to the 
different vitamines, air baths as a sedative for 
nerves and insomnia, the unscientific and ridicu 
lous discrimination against age by employers and 
politicians, etc., 204 pages, price only $1.75, postpaid. 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York 


DIVIDENDS DECLARED 


Pe- 

Company Rate riod 
Abbotts Dairies ........... 
Addressograph-Multigraph ....35¢ Q 
Allegheny Steel pf......... $l.iv & 
Alliance Oil Cop........ 
Allied Products A..........43%ce Q 
Allied Stores 5% Q 
Amer. Forging & Socket. 
Am. Home Products..........20c M 
Am. Ins. (Newark)...... 
Am. Biotels TAG.......0. wee 

Q 
Amer. Tobacco ......... scan Q 

5 Q 
Archer-Daniels-Midland 
Asso. Dry Goods Ist pf.. 50 Q 
Atlantic Refining ............28 Q 
Baldwin Locomotive 
Barlow & Seelig ‘‘A’’. Q 
Baton Rouge El. $6 pf.. o«e Q 
Beacon Mfg. 6% pf........ Q 
Bethlehem Steel 5% pf Q 

2 $1.75 Q 

ck 60c Q 
Can Wire & Cable Q 
Canada Starch Yo pf..$3.50 8S 
Cent. Vermont P. $6 pf. .$1.50 Q 
Chase (A. W.) Q 
Chester Wat Sve $5.50 pf.$1.37% Q 
Cleve & Pitts R.R. gtd....874%ee Q 

Q 
Collins & Aikman........... B50... 

$1.25 Q 
Columbia Broadcasting 

25e Q 
Commonwealth Utilities $7 

1.75 Q 

& $1.50 Q 
Consol. Amusement .......... 30c Q 
Copperweld Steel ............ 30c ... 
Crown Zcllerbach  pf....... $1.25 Q 
Detroit Gasket pf..... 30e Q 
62%e Q 
Eastern Utilities Assoc...... se Q 
El Paso El. (Tex.) $6 pf.. ‘$1, 50 Q 
Ewa Plantation Co........... 20c Q 
Federal Lt. & Trac. pf..... $1.50 Q 
Ford Motor of Can. A and B.25¢ Q 
Gaylord Container ........... 25e Q 
Gen. Motors Corp... 25c ... 
$1.25 Q 
Gen Outdoor Adv. pf....... $1.50 Q 
Golden Cycle Corp............ aes 
Goodall Sec. Corp..... 2.50 ... 
Gossard Co. (H. W.). 
Graton & Knight 7 pt Q 
Griggs, Cooper 79% pf...... Q 
Gulf States Utilities pf. ‘50 Q 
$1. 37% Q 
Hackensack Water 7% pf....43% Q 
Hamilton Watch Q 
$1.50 Q 
Harbison-Walker pf. ...... $1.50 Q 
Hazel-Atlas Glass ......... $1.25 Q 
Homestake Min. .......... 387%e M 
Honolulu Plantation Co....... l0e M 
Hooven & Allison 5% pf....$1.25 Q 
Ingersoll Rand ............ $1.50 ... 
Kroger Gro. & Bak.......... 40c Q 
Le Tourneau (R. G.)........ 25¢ Q 
Lake Sup, Dist. Pwr. Gs pf.$1.75 Q 
Loblaw Groceterias, A & B..25¢ Q 
67ec M 
MacMill $5 n-c pf......... $1.25 Q 
McColl Front Oil............ ... 
Masonite Corp. pf......... $1.25 Q 
Metal & Therm Corp. ........ a 
Metal & Thermit Corp. 

7% BE. .75 Q 
Mfers Casualty Ins. (Phila.). _ Q 
McKesson & Robbins pf......7 Q 
Mead Corp. pf. A ‘ Q 

Q 
Natl. Cylinder Gas..... 
Natl Un. Fire Ins... $1.50 ... 
Nineteen Hundred Cl. B...12%c ... 
Northern Ins. (N. Y.)...... $1.50 S 
Northeastern W. & El. pf....$1 Q 
Nova Scotia L. & P. pf....$1.50 Q 
Occidental Ins. ........ ery 30c Q 


Pay- 
abie 
Sep. 1 
Sep. 22 
Dey. 
July 30 
Oct. 1 
Oct. 1 
Oct. 1 
1 
Sep. 1 
Oct 1 
sep. 1 
Sep. 1 
Sep. 1 
Sep 1 
Sep. 1 
Sep. 1 
Sep. 15 
Sep. 10 
Sep. 1 
Sep. 1 
Sep. 1 
Aug. 15 
Oct. 1 
Oct. 1 
Aug. 15 
Aug. 15 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. 15 
Aug. 15 
Aug. 15 
Aug. 10 
Aug. 15 
Aug. 19 
Sep. 14 
Sep. 1 
Sep. 1 
Sep 1 
sep 1 
Sep. 9 
Oct. 1 
Oct. 1 
Dec. 1 
Aug. 1 
Aug. 8 
Sep. 10 
Sep. 1 
Sep. 15 
Sep 1 
Oct 1 
Aug. 15 
Sep. 15 
Oct. 15 
Aug. 15 
Sep. 1 
Sep. 1 
Sep. 17 
Sep. 15 
Sep. 15 
Sep. 12 
Nov. 1 
Aug. 15 
Sep. 10 
Aug. 1 
Sep 1 
Aug. 15 
Oct. 1 
Sep. 15 
Sep. 15 
Sep. 30 
Sep. 15 
Sep. 1 
Oct. 20 
Oct 1 
Aug. 25 
Aug. 10 
Sep. 1 
Sep. 1 
Sep. 30 
Aug. 1 
Sep. 1 
Sep. 1 
Oct. 1 
Nov. 1 
Sep. 1 
Sep. 1 
Sep. 1 
Sep. 1 
July 30 
Aug. 30 
Sep. 30 
Oct. 31 
Nov. 30 
Dec. 31 
Aug. 12 
Aug. 15 
Aug. 8 
Sep. 15 
Sep. 1 
Sep. 10 
Sep. 30 
Aug. 15 
Sep. 15 
Sep. 1 
Sep. 1 
Aug. 15 
Aug. 10 
Aug. 15 
Sep. 10 
Aug. 15 
Aug. 12 
July 28 
Sep. 1 
Sep. 1 
Aug. 15 


to 


Pe- Pay-  Hids. of 


Company Rate riod able Record 

Ohio Pub. Sve. 5% ot... » Ss M Sep. 1 Aug. 15 
M Sep. 1 Aug. 15 
M Sep. 1 Aug. 15 

Okonite Co. 6% pf........$1.50 Q Sep. 1 Aug. 18 

arr lic ... Sep. 20 Aug. 31 
....$1.50 Q Sep. 20 Aug. 32 

50e Q Aug. 1 July 25 
Q Aug. 1 July 25 

Patker Bustprool 20c Q Sep. 1 Aug. 10 

Parkersburg Reg. & R....... 40c Q Sep. 1 Aug. 20 
1.37% Q Sep. 1 Aug. 20 

Penn. Water & Power $1 Q Oct. 1 Sep. 15 
$1.25 Q Oct. 1 Sep. 15 

Pender Groce. (D.) ..87%c Q Sep. 1 Aug. 20 

Penick. & Ford, Ltd........ ..75¢ ... Sep. 15 Sep. 2 

Pitts Suburban Water" Sve. 

$1.37% Q Aug. 15 Aug. 

Potomac El. Pr. 6% pf.....$1.50 Q Sep. 1 Aug. 15 
$1.37% Q Sep. 1 Aug. 15 
Purity Bakeries ..... Q Sep. 1 Aug. 15 
Roeser & Pendleton....... -..200 Q Oct 1 Sep. 10 
Savannah El. B. 3 Pr. 8% deb. A.$2 Q Oct. 1 Sep. 15 
Do 7%% Q Oct. 1 Sep. 15 
Do 7% $1.75 Q Oct. 1 Sep. 15 
Do 6%% deb. D....... $1.62 Q Oct. 1 Sep. 15 
...62%e Q Sep. 15 Aug. 31 
Simonds Saw & Steel........10c ... Sep. 15 Aug. 27 
Socony-Vacuum O............ 25c ... Sep. 15 Aug. 18 
Soundview Pulp pf........ $1. ae Q Aug. 25 Aug. 15 
Southern Pipe Line.......... 15c ... Sep. 1 Aug. 15 
40c Q Sep. 1 Aug. 15 
Q Sep. 1 Aug. 15 
Standard Oil (Ind.)......... = -. Sep. 15 Aug. 15 

Stamford Water Co......... Q Aug. 15 Aug. 

Stromberg Carison pf....$1. ia Q Sep. 1 Aug. 15 

Swift International .......... Q Sep. 1 Aug. 15 

Q Sep. 1 Aug. 11 

Timken Roller’ Bear........ 25c ... Sep. 6 Aug. 17 

| Q Sep. 1 Aug. 15 

25e ... Sep. 1 Aug. 16 

75 Q Nov. 1 Oct. 14 

a ‘States El. L & P shs 

U. 8. Playing Card.......... 25c Q Oct. 1 Sep. 15 

Universal Ins. Co...........25¢ Q Sep. 1 Aug. 15 

Universal Winding 7% pf..$1.75 Q Aug. 1 July 29 

Van Norman M Tool........ 40c ... Sep. 20 Sep. 

DOs 50c Q Sep. 1 Aug. 15 

A $9 ... Aug. 31 Aug. 15 
..$1.25 Q Sep. 1 Aug. 15 
$1.25 Q Dec. 1 Nov. 15 
$2.50 S Dee. 1 Nov. 15 

Wesson Oil & Snowdrift....12%e Q Aug. 26 Aug. 15 

Whitman (Wm.) Co. 7% pf.$1.75 Q Oct. 1 Sep. 17 

Western Cartridge 6% pf..$1. 50 Q Aug. 20 July 30 

Westinghouse Elec. & Mfg...50c ... Aug. 31 Aug. § 
... Aug. 31 Aug. 

Will & Baumer Candle pf....$2 Q Oct. Sep. 15 

Williams (J. B.) Co......... “25e Q@ Aug. 15 Aug. 5° 
25c Q Aug. 15 Aug. 5 

lic ... Aug. 10 Aug. 8 

Accumulated 

Asso. Dry Goods 2d pf....$1.75 ... Sep. 1 Aug. 12 

Clear Springs Wat Sve. 

$1. Aug. 15 Aug. 
Cushman’s Sons Co. 7% pf. 0p. 1 Aug. 
Gen. Outdoor Aug. 15 Aug. 
(Benry) & $1.80 cum. 

10c ... Sep. 1 Aug. 11 

Keith: -Albee-Orpheum pf....$1.75 Q Oct. 1 Sep. 15 

Monolith Portland 

Ter rer 25c ... Aug. 15 Aug. 1 

Norwalk Tire & Rub pf....$1.75 ... Aug. 18 Aug. 

Strathmore Paper 6% pf....$1.50 ... July 1 June 30 

United Gas Corp. $7 pf. "$1.75 .. Sep. 1 Aug. 12 

Western Pub. Serv. pf ‘‘A’’.37%e ... Sep. 1 Aug. 12 

Extra 

Amer. Ins. Co. (Newark)....5e ... Oct. 1 Sep. 

Chase (A. W.) Co. part. pf...50c ... Aug. 10 July 30 

Mfrs. Casualty Ins. (Phila.). Aug. 15 Aug 

Masonite Corp. ......... Aug. 22 Aug. 10 

Northern Ins. Co. (N. Y.) ee | .. July 28 July 28 

Nat. Union Fire Ins......... $1 ... Aug. 15 Aug. 

-25c ... Oct. 1 Sep. 15 

Wick Oe. 10c ... Sep. 1 Aug. 15 

Wesson Oil & Snowdrift....50e ... Aug. 25 Aug. 15 

Initial 
Roxy Theatre, Inc. $1.50 cum. pf. .... Aug. 10 Aug. 3 
Reduced 
Avery (B. F.) & Sons.......40c ... Sep. 1 Aug. 20 
Buckeye Pipe Line.. ..25¢ ... Sep. 15 Aug. 26 
Eureka Pipe Line............ 25c ... Sep. 15 Aug. 26 
Great Lakes Terminal 
10c ... Aug. 15 Aug. 5 
Nashua Gum & Coated Paper.25ec ... Aug. 15 Aug. 5 
Peck Stow & Wilcox........ 10c ... Aug. 15 July 27 
e 
Resumed 

St. Coosa Thatcher .......+ 25e ... Aug. 10 July 30 
Omitted 

Last Paid 5e May 16,’38 


Bigelow-Sanford Carpet. .Last Paid 50e 
Bigelow - Sanford Carpet 


-Last Paid $1.50 
Harbison-Walker Ref.... .Last Paid 50e 
Louisville & Nashville 

Last Paid $2.50 


R.R. 
Otis Steel $5.50- pf.....Last Paid $1.37% 
Pennsylvania Sugar 


.Last Paid 
Strawbridge & Clothier 
cocces Paid $1 


Dec. 
June 1,’38 
June 1,’38 
Feb. 28,38 
June 15,38 
May 2,’38 


Apr. 


32 

Hlds. of 

Kecord 
Aug. 15 

Sep. 2 
lo 
Sep. 14 

Sep. 16 
Aug. 15 

Aug. 15 
Sep. 6 

Aug. 19 
ses Aug. 19 
Aug. 10 

Aug. 10 
ay Aug. 20 

Aug. 12 
Aug. 22 

Aug. 31 

Aug. 18 
Aug. 29 
pace July 30 
Sep. 2 
Sep. 2 
Aug. 1 
Aug. 15 
Aug. 15 

Aug. 20 

ee Aug. 31 

Aug. 38 
July 30 

July 30 

Aug. 
Aug. 9 

Aug. 16 
Aug. 10 

Aug. 10 
Aug. 19 

Aug. 19 
Aug. 26 
Sep. 15 
Nov. 15 

Aug. 3 
Sep. 1 

Aug. 13 
Sep. 1 
Aug. 15 

Sep. 10 

Aug. 5 
Aug. 31 

Aug. 15 
Aug. 27 
Aug. 31 
Aug. 31 
| Aug. 11 
Oct. 10 
Aug. 8 

Aug. 31 

: rote Aug. 15 

July 30 
Oct. 1 
Aug. 31 
Tate Aug. 31 
Sep. 16 
Mave. Sep. 2 
Aug. 19 
Oct. 6 
Sep. 16 
Aug. 20 
July 30 
Aug. 15 
Aug. 8 
Aug. 31 
July 28 

Aug. 10 

Sep. 20 
Oct. 20 
| Aug. 15 
Aug. 15 
Aug. 15 
Aug. 10 
July 20 
Aug. 20 
Sep. 20 
Oct. 21 
Nov. 19 
Dec. 21 
Aug. I 
Aug. 
Aug. 
Aug. 

Sep. 

Sep. 

Aug. 

Sep. 

} Aug. 

| Aug. 

July 
Aug. 1 
Aug. 19 
July 26 
| Aug. 10 

| Aug. 5 


FINANCIAL AND BUSINESS FORECASTING (1928)— 
Why do so many investors miss the turn both ways? In 
a Bull Market, when. prices are high, they don’t sell 
_ because “prices will surely go higher.” At - & end of a 
Bear Market, when prices are low, sometimes below 
working capital, they don’t buy because “prices will sure- 
ly go lower.” To help correct these mistakes in timing 
stock sales and purchases, study the background of 
booms, depressions and trade cycles, the barometers of 
trade activity and the principles of market forecasting, 
so clearly explained by Warren F. Hickernell, in 
“Financial & Business Forecasting”; 2-volume set, 914 
pages, limp binding, published at $12. 00—closing out 


(Offer includes FREE “Century of Business Fragress 
Chart”—price alone $1.00) 


3-TREND SECURITY CHARTS OF 201 STOCKS—If you 
want an 18-months’ picture of the price range and ac- 
tivity, week after week, of each of 201 leading stocks, 
this compact collection of 201 separate charts (Logarith- 
mic scale) is just what you want. Each chart plots 
weekly high, low and closing prices, weekly sales, from 
Feb. 1, 1937, to July 25, 1938. Trend of EARNINGS and 
actual DIVIDEND PAYMENTS are clearly indicated. 
In addition: Important statistics for 1929, 1932, 1935, 
to 1938 inclusive (far as available), Transparent Work 
Sheet, Percentage Ruler, 18 Months’ Charts of Dow- 
Jones Industrial, Utility and Railroad Averages and 
Instructions, AUGUST issue ready, $3.00. 

(Ask about Daily, Weekly or Monthly Charts of 100 Active 
Stocks for $8.50; Ask about the “Stock Picture,’ monthly 
high and low charts of 71 $10.00) stocks, 1932 to 1938, a 


These Books and Charts Help 
Other Investors—Why Not You? 


F. W.'s BIGGEST BOOK OF STOCK FACTOGRAPHS— 
The wise investor constantly checks his stock holdings 
to determine which stocks to hold, which to sell, which 
to buy. To do this intelligently, instead of by hunches, 
you must have the main facts and figures on each com- 
pany. To supply this demand, we have reprinted over 
eleven hundred Stock Factographs from THE 
FINANCIAL WORLD, covering N. Y. Stock Ex- 
change stocks from Mar. 3, 1937, and N. Y. Curb stocks 
from Jan. 13, 1937 to June 1, 1938. Besides the impor- 
tant statistics—financial position, etc., each Factograph 
tells briefly about line of business, management and 
prospects. All in 272-page book, paper covers, 84 x 10% 
inches. Fully indexed for quick reference. Price $4.00, 
postpaid. (If purchased with a Financial World sub- 
scription, combination price is only $12.10). 


“TICKER TECHNIQUE"— The author, Orline D. Foster, 
a trader of nearly 20 years’ experience, also wrote “Profits 
From the Stock Market” in 1937, ($3.00), “Realizing 
Security Profits—12 Lessons in S tock Market Operation in 


1934 (out of print), etc. In this latest (1935) study of 


Tape Reading and Trading, you find important signals 
of the Ticker analyzed and explained. There is no in- 
fallible guide to success in the Stock Market any more 
than in business. But your judgment should be surer and 
your percentage of right decisions higher with corres- 
pondingly greater profits, if you have a better knowledge 
of market trends, signals of a major downward trend, 
indications of distribution, of bottom, of a major upward 
trend, of charts and chart formations as discussed in this 
book, 112 pages, $5.00 postpaid. (A few copies with 
omaee slightly imperfect, but otherwise O.K. at $4.50 
ea 


COMBINATION OFFER! Our biggest and latest Stock Factographs Manual, described above, 
AND one copy of “What The Figures Mean,” (in which Spencer B. Meredith tells in simple 
language and in few words HOW TO READ THE BALANCE SHEETS AND INCOME 
ACCOUNTS OF ANY CORPORATION), regular price of the two $5.00. Both for only $4.15. 


66 HE DOW THEORY” (1932), 

by Robert Rhea, leading living 
authority on Dow’s famous theory. 
You read every day about the move- 
ments of Dow-Jones Averages, but 
what do they mean to you? This 
book explains development of this 
idea, what it means and its usefulness 
as an aid in stock speculation. In- 
cludes also Wm. P. Hamilton’s many 
editorials on the Dow Theory. 257 
rene vous $3.50 
Ask for Description of 41 years’ Charts 
of Dow-Jones Averages and other 
Important Books on the Dow Theory. 


‘¢7] F YOU MUST SPECULATE, 

LEARN THE RULES” (1930- 
34), by Frank J. Williams. The men 
who make money in the market and 
keep it must follow rules—what are 


Ask for List of 150 “Books for Investors” 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us. 


PRESS OF 
C. J, O'BRIEN, INC, 
NEW YORK 


«S TOCK MOVEMENTS AND 
SPECULATION” (2il 


pages), by Frederic Drew Bond, au- 
thor of “Success in Security Opera- 
tions.” Aim: to give the market stu- 
dent and the speculator a scientific 
knowledge of the factors that alter- 
nately enhance and depress stock 
prices. “Best book yet written on 
stock speculation,” said N. Y. Times 


66D RACTICAL HANDBOOK OF 

BUSINESS AND FINANCE” 
(1930 Revised) defines clearly most 
of the business and stock market 
terms you run across in your fi- 
nancial readings; 601 pages, $1.59; 


FINANCIAL WORLD BOOK SHOP 


21 WEST STREET, NEW YORK, N. Y. 


‘6 MERICAN STOCK GUIDE 

AND BOND HANDBOOK” 
(Aug. issue ready—pocket size—50c). 
New Statistics on 1,768 securities, 
grouped by industries; ticker sym- 
bols or abbreviations. Monthly. Send 
$5.00 for a whole year or $1 for Aug. 
and Sept. issues. A handv reference 
manual for investors. 


‘s ALL STREET’—Its Mys- 


teries Revealed and its Secrets 
Exposed (1921) by Wm. C. Moore. 
Described by the author as “a com- 
plete course of instruction in specu- 
lation and investment, and rules for 
safe guidance therein.” 144 pages 


—FREE 


| | 
b 
x! 
i 
| | 


LINCOLN WAS RIGHT! 


wh braham Lincoln, coming upon a mass of office-seekers swarming about the 
Capitol greedily yelling "for the “spoils” of political victory, turned to his companion 
and said: 


“There you see something which in the course of time will 
become a greater danger to the Republic than the rebellion.” 


He was right! Is there today a greater threat, a greater menace to the America we hold 
dear, than the SPOILS SYSTEM? 


Breeding mismanagement, in the largest business in the world, making a mockery of 
honest and efficient government, this Spoils System picks our pockets of at least 


$250,000,000.00 a year! 
Can’t something be done about it? 


Yes. The National Civil Service Reform League has made definite and encouraging 
progress in solving this problem in recent years. 


This League was organized in 1881. Working without ballyhoo, it has helped write 
intelligent and effective civil service regulations into National and State laws. And it 
has helped see to it that these laws are observed. 


It is a League that rises above partisanship and expediency. It has a definite plan. It 
knows that plan will work! 


The League needs help—your help. We need moral support. We need financial 
support. We need physical support. 


Will you enlist with us? Will you contribute from $1 up? Will you work for new 
members? Will you help us fight bloated taxes? 


Will you say “yes” to at least one of the 
questions in the coupon below and mail it to 


NATIONAL CIVIL SERVICE REFORM LEAGUE 
521 FIFTH AVENUE NEW YORK CITY 


NATIONAL CIVIL SERVICE REFORM LEAGUE 
521 Fifth Avenue, New York City 


Do you believe in the Merit System in government?............ YES 2 CO 
Will you join the National Civil Service Reform League?....... YES 2 NO 
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